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100 Revised Stock Factographs Covering 
“100 PREMIER PEACE STOCKS” 


ON’T fail to read and profit by the new Junior “Stock Factograph” Manual con- 
taining 100 up-to-date “Factographs” of outstanding stocks which should particu- 
larly benefit by the return of the world to peace conditions. 


The 100 stocks covered by our Junior “Stock Factograph” Manual represents the com- 
posite selections of our entire editorial staff. Each company included is one most likely 
to prosper much more than the average after the war. 


Each “Factograph” shows, for each of the 100 companies, the 1942 earnings, divi- 
dends and price range, as well as the earnings, dividends and price range for each of the 
preceding six years. 


A COMPREHENSIVE STUDY OF EACH STOCK 


Every one of the 100 “Stock Factographs” contains such vital information as a de- 
scription of the business engaged in, an appraisal of the management, financial condition 
of the corporotion, book value per share, capitalization, outlook, special comment, etc. 


Each “Factograph” is accompanied by a valuable new chart showing price range 
and earnings for the eight years from 1935 to 1942 inclusive. 


DO YOU KNOW WHICH OF YOUR STOCKS 
WILL BENEFIT BY PEACE? 


It will pay you to give this manual very careful study and to compare the merits of 
these 100 stocks with your own holdings, to see whether any advantageous switches 
might be advisable—now or later. 


The price of this exceptionally valuable Junior “Factograph” Manual is only $1. Or, 
you may have it by simply adding 25 cents to your payment when you subscribe. The 
price of a six months’ subscription with the book is $7.75. The charge for a yearly 
subscription and the book is $15.25. 


BE FOREHANDED BY PLANNING YOUR INVESTMENT 
PROGRAM NOW TO SHARE IN POST-WAR PROSPERITY 


Mail This Coupon Today-—It Is Your Key to Vital Investment Knowledge 
86 Trinity Place, New York (6), me A 


For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, including “INDEPEND- 
ENT APPRAISALS OF LISTED STOCKS,” your Securities Advice Privilege as per rules and an immediate 
survey of my 20 securities. (Limited to New York Stock Exchange and New York Curb Exchange issues.) 


(C0 Add 25 cents for “100 Fac iphs of 100 Premier Peace Stocks” or remit $1 for this Junior Factograph Manual 
alone. Add $2.95 extra for pri. a large book of “Factographs.” Price alone, $3.85. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 


as long as it clings to this ideal it can count upon the support of the investing public. — 
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SOCONY—VACUUM 
OIL COMPANY 


INCORPORATED 


Dividend 
No. 134 


The Board of Directors has this 
day declared a dividend of 
Twenty-five Cents (25¢) per 
share on the Capital Stock of 
this Corporation of the par 
value of Fifteen Dollars ($15.00) 
each, payable September 15, 
1943, to stockholders of record 
at the close of business, three 
o'clock P.M., August 19, 1943. 
The transfer books do not close. 
Checks will be mailed. 


W. D. BickHam, Secretary 


Atlas Corporation 


Dividend on Common Stock 


NOoTICE IS HEREBY GIVEN that a divi- 
dend of 25¢ per share has been 
declared on the Common Stock of 
Atlas Corporation, payable Septem- 
ber 10, 1943, to holders of such 
stock of record at the close of busi- 
ness August 14, 1943. 


Dividend No. 28 
on 6% Preferred Stock 


NoTICE IS HEREBY GIVEN that a divi- 
dend of 75¢ per share for the quarter 
ending August 31, 1943, has been 
declared on the 6% Preferred Stock 
of Atlas Corporation, payable Sep- 
tember 1, 1943, to holders of such 
stock of record at the close of 
business August 14, 1943. 

Water A. PETERSON, Treasurer 


August 2, 1943. 


AMERICAN CAR AND FOUNDRY 
COMPANY 


30 CHURCH STREET 
New York, N. Y. 


The following dividends have been declared: 
Preferred Capital Stock 


One and three-quarters per cent 
(1%%) payable October 1, 1943, 
to the holders of record at the close 
of business September 24, 1943; 
Common Capital Stock 
Two dollars ($2.00) per share pay- 
able October 4, 1943, to the holders 
of record at the close of business 
September 24, 1943. 
Transfer books will not be closed. Checks will 
be nrailed by Guaranty Trust Company of 
New York. 
CuHartes J. Harpy, President 
Howarp C. Wick, Seoretary 
August 4, 1943 


DEVOE Notice of Dividends 
PAINTS A quarterly dividend of 14% 


($1.25) per share on the out- 
standing 5% Cumulative Preferred Stock 
and a regular quarterly dividend of 25 
cents per share on the Class A and Class B 
Common Stocke of the Company have 
been declared payable Sept. 1, 1943, to 
the respective stockholders of record at the 
close of business Aug. 20, 1943. 


DEVOE & RAYNOLDS COMPANY, INC. 
New York 
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Condensed Factographs of Active Over-the-Counter Insurance Stocks 


The tabulation includes the majority of the most active insurance stocks traded over-the- 
counter. Price ranges for 1942 are compiled by the National Quotation Bureau, Inc., 
for the National Association of Securities Dealers, Inc., and may be regarded as “official.” 


—000 omitted— 000,000 Stock- ——Per Share of Common—— 


corpora‘ Pfd. Common Total holders 1942 
Insurance Companies ete ay .¥ Business or Affiliation (shs.) (Par) Assets Equity Earnings Div. Earnings Div. Price Range 
Aetna Casualty & S 3—C ; lied by Aetna life Ins. None 300(10) $90.0 $115.32 $15.10 “© $11.07 $5.00 137%—102 
Agricultural Insurance ...... 1863—N. Y. Watertown, N. Y. Fire, auto, tornado, mail, etc. on 
American Alliance Insurance.1897—N. Y. New York. N. Y. Fire Ins. and allied lines None 300(10) 8.9 29.95 1.03 1.20 1.42 1.20 23%— 15 
Amer. Equitable Assurance..1918—N. Y. New York, N. Y. Fire, auto, tornado, earthquake None 200(5) + 9.4 26.88 0.87 1.00 0.66 100 18%— 18% 
er. Home Fire Assurance. .192 -¥. New York, N. Y. ontrolled by Glo! 
American Insurance (Newark) 1846—N.J. Newark, N. J. Fire, allied lines, marine None 1,337(2.50) 37.9 16.05 0.57 0.60 0.53 0.60 13%— 11% 
American Re-Insurance ..... 1917—Pa. New York, N. Y. Managed by Ream, Wrightson None 200(10) 18.5 51.53 4.56 1.70 1.80 46%—- 37% 
American Reserve Insurance..1925—N. Y. New York, N. Y. Fire, marine, auto, etc. None 100(10) 5.1 27.28 2.98 None 1.381 None 12 — 8% 
American Surety ........... 1881—N. Y. New York, N. Y. Fidelity and surety, etc. None 300(25) 31.2 58.73 8.46 2.50 6.32 2.50 56 — 41% 
Automobile Insurance ....... 1907—Conn. Hartford, Conn. Controlled by Aetna Life Ins. None 500(10) 33.1 40.34 4.33 1.40 = =2.73 1.40 36%— 29% 
Baltimore Amer. Insurance. .1925—N. Y. New York, N. Y. Affiliated with Home Ins. Co. None 600(2.50) 6.4 7.54 0.73 0.40 0.67 0.40 7%— 5% 
Bankers’ & Shippers Ins....1918—-N. ¥Y. New York, N. Y. Fire, automobile, etc. None 40(25) 7.0 106.17 4.65 5.00 13.95 4.25 91 — 65 
Boston Insurance ........... 1873—Mass. Boston, Mass. Fire, marine, tornado, etc. None 30(100) 26.1 614.26 48.17 21.00 8.50 21.00 625 
Carolina Insurance .......... 1887—N. C. New York, N. Y. Affiliated with Home Ins. Co. None 50(10) 2.6 87.36 .40 1.32 1.40 28%— 22 
City of N. Y. Insurance..... 1905—N. Y. New York, N. Y. Affiliated with Home Ins. Co. None 150(10) 5.3 22.94 0.97 1.30 2.46 0.65 22%— 11% 
Connecticut General Life Ins.1865—Conn. Hartford, Conn. Life, accident, health, ete. None 300(10) 352.8 128.65 8.42 0.90 10.06 1.00 27%— 21 
Continental Casualty ........ 1897—Ind. Chicago, Mil. Accident, health, auto, etc. None 500(5) 48.3 38.32 3.85 1.50 7.60 1.50 385%— 26% 
Eagle Fire Insurance........ 1912—N. J. Newark, N. J. Fire, automobile, ete. None 326(1.55) 1.6 3.52 0.07 None D0.07 None 0.85— 0.50 
Employers’ Reinsurance ..... 1914—Mo. Kansas City, Mo. Accident, health, auto, etc. None 200(10) 23 51.41 5.10 1.60 6.75 1.60 44 — 39 
Excess Insurance of America.1926—N. J. New York, N. Y. Accident, health, auto, etc. None 151(5) 4.3 13.14 1.08 0.10 0.33 None 7%— 6 
Fidelity & Deposit of Md... .1890—Md. Baltimore, Md. Fidelity and surety bonds, etc. None  120(20) 31.1 146.34 17.43 6.00 14.96 6.00 129 —108 
Firemen’s Fund Insurance. ..1863—Cal. San Francisco, Cal. All forms except life None 505(10) 56.5 75.23 5.50 4.00 2.71 4.00 73%— 55% 
Franklin Fire Insurance...... 1829—Pa. New York, N. Y. Affiliated with Home Ins. Co. None 600(5) 19.9 21.78 1.31 1.42 1.40 wy— 20% 
General Reinsurance ........ 1921—N. Y. New York, N. Y. Casualty and surety reinsurance None 200(5) 20.1 45.16 5.70 2.00 5.26 2.00 42%— 32% 
Georgia Home Insurance..... 1859—Ga. New York, N. Y. Affiliated with Home Ins. Co. None 50(10) 2.9 87.03 D0.33 1.30 3.78 1.30 25 — 20% 
Gibraltar Fire & Marine....1929—N. Y. New York, N. Y. Affiliated with Home Ins. Co. None  100(10) 3.9 25.08 0.39 0 1.96 1.70 238%— 13% 
Glens Falls Insurance....... 1849—N. Y. Glens Falls, N. Y. Fire, marine, auto, etc None 500(5) 49.7 40.68 2.66 1.80 8.55 1.60 41%— 82% 
Globe & Republic ae 1862—Pa. New York, N. Y. Managed by Corroon & Reynolds None  200(5) 5.4 16.11 6.21 0.50 0.45 50 9%— 6 
Globe tgers Fire...... 1899—-N. Y. New York, N. Y Affiliated with Tri-Continental 51.9(15) 80(15) 12.6 24.18 None Nil None Nil 9%— 
Great Amer ae Kenave 1926—-N. Y. New York, N. Y Controlled by Great Amer. Ins.Co. None 1,000(2) 22.5 1.15 0.20 1.80 0.32 27%— 21% 
Great Amer. Insurance... 1872—N. Y. New York, N. Y All forms except life None 1,630(5) 52.4 22.80 1.64 1.20 1.66 1.20 27%— 21% 
Halifax Insurance ..... 1819—N. 8. Halifax, N. 8 All forms except life ° None 200(10) 6.5 19.45 0.20 1.00 Nil 1.00 12 — 10 
" 1852—-N. Y. New York, N. Y. Controls Fulton Fire Ins. Co. None 400(10) 19.5 28.64 0.59 1.20 0.98 1.20 26%— 17% 
Hartford Steam Boil. Inspec..1866—Conn. Hartford, Conn. Steam boiler and machinery None 300(10) 28.2 52.56 1.08 1.80 1.28 1.80 45%— 
| eg Fire Insurance... .1922—Md. New York, N. Y. Affiliated with Home Ins. Co. ne 100(10) 3.3 20.09 0.44 1.00 1.5 0.50 28 — 18% 
ersey Insurance (N.Y.).....1938—N. Y. New York, N. Y. Fire, marine, auto, etc. 50(20) 4.6 58.39 0.85 2.00 6.15 1.75 ie t's 
Eentekerbocken Insurance ....1913—-N. Y. New York, N. Y Managed by Corroon & Reynolds None 200(5) 4.6 14.19 0.27 0.50 0 0.50 8%— 6 
Massechusetts Bond & Ins....1907—Mass. Boston, Mass. Accident, health, liability, etc. None 160(12.50) 27. 70.48 7.76 8.50 10.97 8.50 64%— 48 
Merchants Assurance... .1910—N. i New York, N. Y. Fire, inland navigation, etc. 10(100)  300(5) 18.1 44.37 8.96 2.00 2.26 2.00 47%— 39% 
Merchants & Mfrs. Fire, N.¥.1849—N. J New York, N. Y Managed by Corroon & Reynolds None 250(4) 8.8 0.26 0.40 0.29 0.40 6%— 4% 
National Fire Insurance..... 18698—Conn. Hartford, Conn. Fire, marine, auto, etc. None 500(10) 53.1 76.58 2.00 2.64 2.00 60 — 45% 
National Liberty Ins. of Am..1859—-N. Y. New York, N. Y. Affiliated with Home Ins. Co. None 2,000(2) 19.3 7.23 0.45 0.40 0.49 0.40 — § 
National Union Fire Ins.....1901—Pa. Pittsburgh, Pa. Fire, marine, auto, etc. None 55(20) 21.5 208.09 5.00 10.17 5.00 162 —128 
New Amsterdam Casualty Co. Accident, health, etc. None 500(2) 82.9 26.75 2.60 0.87% 4.06 0.97% 22%— 
New Brunswick Fire Ins..... 6—N. J. ew York, Affiliated with Home Ins. Co. None 100(10) 4.9 32.33 0.80 .80 1.80 - 
New Hampshire Fire Ins... H. Ne Fire, marine, auto, etc. None 3800(10) 18.3 44.77 0.68 1.80 2.28 1.80 — 3% 
New York Fire Insurance....1832—N. Y. New York, N. Y. Managed by Corroon & Reynolds None  200(5) 5.9 19.46 0.71 0.80 0.67 0.80 if — 10% 
North River Insurance...... 1822—N. Y. New York, N. Y. Controlled by Crum & Forster None 800(2.50) 25. 21.51 0.80 1.00 0.19 1.00 23%— 17% 
Northeastern Insurance Reinsurance, fire, etc. None 300(5) 6.7 10.67 0.91 None 1.11 None 5%— 274 
Northern Insurance ...... eS A y Fire, auto, riot, etc. None 80(12.50) 12.6 105.77 4.40 5.00 10.55 5.00 95%— 70% 
Northwestern National Ins. . *1869_—Wis Milwaukee, Wis. Fire, marine, auto, etc. None 80(25) 17.9 — 160.95 8.81 5.00 9.74 5.00 138 —118% 
Pacific Fire Insurance....... 1851—N. Y. New York, N. Y. Controlled by Meserole interests None 40(25) 8.5 134.66 5.26 6.00 11.92 5.25 0 — 83 
Pacific Indemnity .......... 1926—Cal. Los Angeles, Calif. Liability, compensation, auto, etc, None 150(10) 18.1 50.39 5.06 2.35 3.24 2,35 40 — 33% 
Phoenix Insurance ......... 1854—Conn. Hartford, Conn. Fire, automobile, etc. None 600(10) 64.9 89.94 5.538 3.00 3. 3.00 7%— 70% 
Preferred Accident Insurance.1893—N. Y. New York, N. Y. Fidelity, Casualty, ete. None 200(5) 10.5 21.40 .06 1.00 0.27 1.00 15%— 11% 
Providence-Washington Ins...1799—R. I. Providence, R. I. Fire, marine and allied None 300(10) 16.9 36.23 2714 1.40 0.76 1.40 33%— 26% 
Reinsurance Corp. (N.Y.)...1936—-N. Y. New York, N. Y. Reinsurance only None 765(2) 7.1 20 D018 0.30 0.19 0.25 6 — 4% 
Reliance Ins. of Phila....... 1841—Pa. Philadelphia, Pa. Affil’ted with Fucaies. of Phila. None 100(10) 4.3 31.65 0.48 0.80 1.68 0.80 18%— 12 
Republic Insurance (Texas) ..1919—Tex. _ Dallas, Tex. Fire, tornado, riot, auto, etc. None 200(10) 9.4 31.79 0.92 1.20 1,14 1.20 26%— 19% 
Revere (Paul) Fire Ins...... 1892—N. Y. New York. N. Y. Affiliated with Home Ins. Co. None 100(10) 3.9 26.20 1.66 1.40 0.83 1.40 25%— 17% 
Rhode Island Insurance Co...1905—N. Y. Providence, R. I. Fire, navigation, etc. None 400(2.50) 9.4 9.72 0.30 Non 0.42 0.20 4%— 3 
St. Paul Fire & Marine..... te 2 St. Paul, Minn. Fire, windstorm, auto, etc. None 160(62.50) 53.6 253.47 10.42 10.00 16.81 10.00 270 —214 
Seaboard Fire & Marine....1929—-N. Y. New York, N. Y Fire and marine None 100(10) 3.1 19.57 D0.44 None D0.46 0.25 —_ 
Seaboard Surety ......... "..1927—N. Y. New York, N. Y. Casualty, surety, fidelity None  100(10) 7.2 52.25 6.34 1.70 6.07 1.80 44%— 38% 
Security (New Haven)) ..... 184i—Conn. New Haven, Conn. Fire, auto, marine, etc. None 200(10) 14.0 44.65 2.36 1.40 1.05 1.40 40%— 31's 
Springfield Fire & Marine...i842—-Mass. Springfield, Mass. Fire, automobile, etc. None_ 200(25) 39.6 130.54 9.71 4.75 4.75 122 — 97% 


Standard Accident Ins . Detroit, Mich. Casualty, surety, fidelity, etc. 176(10) 34. 4 andy 2.50 22 4 57%— 41% 
Stuyvesant Insurance i . ¥. New York, N. Y. Fire and motor vehicle 0.3 None 


100(5) 1.5 N 3%— 2 
Sun Life Assurance Montreal, Que. Life (incl. group) : annuities 20(100) 41,644. a 715.00 & 200 —155 


Travelers Insurance 1863—Conn. Hartford, Conn. Life, annuities, group, etc. 200(100) 1, 00 423 —325 
U. 8. Fidelity a Guaranty. . 1896—Md. Baltimore, Md. Casualty, bonding, etc. ,000(2) 7.1 3 

U. 8. Fire (N.Y.) 1824—N. Y. New York, N. Y. Fire, auto, marine, etc. 500(4) 38. 1 

U. 8. 0—-N. Y. New York, N. Y. Casualty, bonding, etc. 200(10) 22.3 

Westchester Fire 1837—N. Y. New York, N. Y. Crum & Forster control. 400 (2.50) 20.1 


Canadian currency. D—Deficit. 
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HOW RELIABLE ARE THE 


Fintoto 


RECENT EARNINGS 


Revised statements for 1942 are being issued fol- 
lowing time-consuming renegotiation procedure. Many 
1943 interim reports also will have to be adjusted 


overnment claims for refunds of 
G “excessive profits” cluttered the 
courts after World War I, some of 
these cases dragging on for years. One 
favorable aspect of the current rene- 
gotiation procedure is that it affords 
a basis for settlements which will pre- 
sumably be final. Nevertheless, con- 
siderable time is usually consumed be- 
fore the renegotiation processes are 
completed and a final agreement 
reached ; 1942 profits of thousands of 
war contractors have not as yet been 
reviewed by the Price Adjustment 
Boards. 


LATE REPORTS 


This means that revised 1942 earn- 
ings reports of war industries will be 
issued from time to time throughout 
the remaining months of the current 
year and a significant number will 
doubtless not be published until some- 
time in 1944. The delays have cre- 
ated a good deal of uncertainty as to 
the real wartime earnings potentiali- 
ties of companies which are largely 
or entirely engaged in war produc- 
tion. However, the adjusted earnings 
statements of several important cor- 
porations, published during the past 
few weeks, afford some basis for es- 
timating the probable effects of rene- 
gotiation. | 

Because of the rather drastic read- 
justments, there has been considerable 
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interest in the reports recently issued 
by American Car & Foundry. Earn- 
ings for the 1943 fiscal year (ended 
April 30) were reported at $5.05 per 
share, allowing for estimated results 
of renegotiation. Furthermore, net 
income for the 1942 fiscal year was 
revised downward from $12.09 per 
share to $7.28 a share. The $5.5 
million reserve for contingencies 
proved insufficient to cover a rene- 
gotiation refund of about $8.4 million 
(net) estimated for the 1942 fiscal 
period. (FW, July 21). 

Considering that a substantial con- 
tingency reserve had been established, 
and that the company was subject to 
heavy excess profits taxes, the reduc- 
tion of $4.81 per share in the revised 
report for the 1942 fiscal year appears 
drastic. 

The A.C.F. incident may be re- 
garded as an extreme case. In the 
majority of instances, the reduction 
in previously reported earnings will 
be much smaller. Unless the refunds 
prove to be exceptionally large, the 
offsetting tax credit will hold the net 
readjustment to a relatively small 
amount per share. In some cases, the 
entire amount can be charged to con- 
tingency reserves established in 1942 
with the result that no restatement 
of earnings is necessary. 

Atlas Powder and National Lead 
have followed this procedure. Atlas 


has completed 1942 war contract re- 
negotiation, resulting in refunds to 
the Government of $900,000. The 
effect was to reduce Federal taxes 
for last year by $792,000; thus the 
net cost to the company was $171,- 
000. (These figures do not reconcile 
because the lowered tax liability also 
reduces the EPT postwar credit.) 
The latter amount was charged to the 
reserve established out of 1942 in- 
come. 


PROFITS RETURNED 


Similarly, National Lead will turn 
back $600,000 of its 1942 profits to 
the Government under a renegotia- 
tion agreement, but the reduction of 
$540,000 in excess profits taxes leaves 
only a small net amount which will 
be charged to reserve for contingen- 
cies. 

Otis Elevator’s final settlement 
reduced net earnings for 1942 (after 
taxes) by $181,035. This amount 
was charged to surplus. From an 
accounting standpoint, this means 
that 1942 earnings as previously re- 
ported ($1.09 per share) were over- 
stated. However, the reduction is 
equivalent to only 9 cents a share. 

On the other hand, Midvale Com- 
pany—manufacturer of armor plate, 
heavy steel forgings and ordnance— 
shows a reduction from $6.23 per 
share to $4.30 in the restatement of 
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its income account for 1942. Mid- 
vale’s refund amounted to $8.7 mil- 
lion which resulted in a reduction of 
$1.9 million in net, allowing for the 
EPT offset and the reduced claim for 
postwar EPT credit, Of this amount, 
$750,000 was charged to a contin- 
gency reserve of slightly more than $1 
million which was set up last year. 
These contrasts suggest that the 
drastic revisions of tentative 1942 re- 
ports are likely to be found among 
companies which (1) have a very 
large volume of war contracts; and 
(2) made relatively small deductions 
for contingency reserves last year. 


ANOTHER FACTOR 


There is another factor to be con- 
sidered—voluntary price reductions 
made long in advance of formal rene- 
gotiation proceedings. Some of the 
largest war contractors adopted a 
policy of self-imposed profit limita- 
tion more than a year ago. Under a 
policy voluntarily established by Gen- 
eral Motors, and approved by the 
War Department Price Adjustment 
Board last October, this company has 
refunded to the Government $48.6 
million applicable to 1942 business. 

United Aircraft adopted a similar 
policy in 1941 and made further price 
concessions last year. This resulted 
in a definitive agreement with the 
Navy Department Board last Novem- 
ber, releasing the company from lia- 
bility for any further price adjustment 
up to December 31, 1942. 

General Electric contracts are sub- 
ject to renegotiation, but the company 
made price reductions amounting to 
$69 million last year and also set up a 
contingency reserve of $17 million. 
Thus, it is not likely that any fur- 
ther adjustments will materially af- 
fect the reported earnings for 1942. 

Such background information (usu- 
ally available in annual reports) gives 


for 


A Blue Chip 
Selling Under $20 


Economic Aspects of 
an Italian Collapse 


a good basis for judging whether or 
not 1942 earnings as first reported 
should be taken at face value. It 
also frequently serves as a guide to 
the interpretation of interim. reports 
for 1943. 

Some of these reports specifically 
state that allowance has been made 
for the estimated effects of renegotia- 
tion of 1943 business. For the six 
months ended May 31, 1943, Ex- 
Cell-O Corporation reported net in- 
come equivalent to $2.65 per share, 
against $5.16 for the first half of the 
preceding fiscal year. However, the 
1942 figure did not carry the propor- 
tionate share of the year’s tax liabili- 
ties. Furthermore, the 1943 interim 
statement included a reserve for re- 


negotiation; no such reserve was 
provided in the income account for 
the six months to May, 1942. 

In many cases the 1943 interim 
statements make no specific provision 
for the estimated effects of renegotia- 
tion. This frequently means that real 
earnings are far below the tentative 
figures shown (if government busi- 
ness is a substantial part of total 
volume). But if the company has 
previously concluded renegotiation of 
1942 business, or has established a 
voluntary profit limitation policy 
(similar to that of General Motors, 
United Aircraft, etc.), the current 


figures should not require any dras- . 


tic readjustment when the results of 
1943 renegotiation are known. 


OPPORTUNITIES IN 
PIPE LINE SHARES? 


Completion of “Big Inch” turns investors’ 


attention to the oil transportation shares 


ompletion of the 1,388-mile “Big 
Inch,” the world’s largest and 
longest oil pipe line, did more than 
raise the hopes of Eastern seaboard 
motorists and fuel oil consumers. It 
served also to stir investors to new 
consideration of the shares of oil 
transportation companies—pipelines. 
Since the merger of the old Stand- 
ard Oil group, which became effec- 
tive March 31 last, pipeline invest- 
ment media have been reduced in 
number, the principal issue being the 
new Buckeye Pipe Line capital stock. 
But there are also National Transit, 
Eureka Pipe Line, which reaches 
practically all the producing fields in 
West Virginia with its 4,000 miles of 
gathering lines, and several other 
smaller but profitably operated com- 
panies such as Southern Pipe Line 
and South West Pennsylvania. 


As shown by the tabulation below, 
pipe line traffic has expanded greatly 
in recent years. Wartime demands, 
the disappearance of tankers from the 
coastal trade, and the insufficiency of 
tank car and barge facilities have in- 
creased the strain on both gathering 
and trunk lines, and while the lines 
of the principal pipeline companies 
are in the territory east of the Missis- 
sippi and north of the Ohio, they 
serve as an important link in the chain 
of transportation from the Southwest. 

How much of the expansion in 
pipeline service will prove temporary 
only the end of the war will disclose, 
but it seems unlikely that the Eastern 
Seaboard will revert to its former 
95 per cent dependence on tanker 
supplies. How radically this situa- 
tion has changed is illustrated by the 
Petroleum War Council’s expectation 


Eureka 


1940 
1939 
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*6 months to June 30. 


HOW PIPE LINE TRAFFIC HAS EXPANDED 


(in millions of barrels) 
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that by the end of this year the East- 
ern Seaboard will be receiving 1.73 
million barrels of crude oil daily, of 
which 750,000 barrels will be deliv- 
ered by pipeline. This estimate in- 
cludes 300,000 barrels daily via the 
“Big Inch” line just going into op- 
eration, and 130,000 barrels through 
the projected and approved 20-inch 
products line from Indiana to New 
York. Compare this vision of 730,- 
000 barrels a day with the 7.7 million 
barrels delivered by pipeline in all of 
1940 to the New Jersey refineries. 
The Buckeye merger united the old 
Buckeye Pipe Line Company with 
Indiana, Northern and New York 
Transit. Finamcial results of the new 
company are not yet available. The 
merger was effected through an ex- 
change of stock, five shares of new 
stock being given for one share of 
old Buckeye. Holders of Indiana re- 
ceived 2 new shares and $2.50 in cash, 
Northern stockholders received 1.1 
shares of new stock and a special $3 
dividend, and New York Transit was 
exchanged on a share-for-share basis. 


GENEROUS YIELDS 


The old Buckeye ranged between 
42 and 35% in 1942 and at its cur- 
rent price of 8 the new stock is about 
on a parity with the old. Three 20- 
cent dividends have been declared on 
the new stock. This compares with 
the $4 annual rate maintained for sev- 
eral years by Buckeye—which inci- 
dentally had an unbroken record of 
dividend payments since 1911. 

National Transit, selling around 
13, operates wholly within Pennsyl- 
vania and the bulk of its business is 
of the through-traffic type; it receives 
and delivers oil from and to other 
companies at the State line. The 
company has no regular dividend rate 
but has made payments in every year 
since 1912. In 1942 it paid $1.25 and 
has paid 50 cents this year. Eureka, 
selling around 32, has paid $3 thus 
far this year against $3.50 in 1942. 

Such generous indicated yields un- 
der more normal circumstances 
would appear outstandingly attrac- 
tive, in light of the good financial po- 
sition enjoyed by companies in this 
field. But the prevailing high rates 
are themselves indications of the dif- 
ficulties of accurately gaging the com- 
panies’ probable volume of postwar 
traffic. For speculative income, how- 
ever, these shares are not without a 
measure of appeal for many investors. 
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WAR BONANZA 
FOR STEEL STOCKS 


Operating at practical capacity, earnings 


are determined largely by 


Ithough the rate of decline mod- 
erated greatly, the downward 
trend of steel industry earnings 
which began in 1941 continued in the 
first half of 1943. Inland and Bethle- 
hem have reported small gains over 
the first six months of 1942, but these 
are the exceptions. Earnings per 
share of three other large “indepen- 
dent” companies indicate the general 
trend: Jones & Laughlin, $2.09 vs. 
$2.87; Republic, $0.88 vs. $1.24; 
Youngstown, $2.38 vs. $2.66. 

In most cases, accruals for Fed- 
eral taxes were substantially less than 
in the 1942 period; the declines are 
a direct reflection of large increases 
in operating costs. (Inland Steel’s 
net before taxes was about $2.3 mil- 
lion less than a year ago; its small 
increase in per share earnings is due 
to a larger decline in tax deductions. ) 

U. S. Steel’s report for the six 
months to June 30 shows net profit 
amounting to $2.12 per share of com- 
mon stock, compared with $2.44 per 
share in the 1942 period. Sales made 
a relatively small increase of $13.3 
million to $917 million. Fixed charges 
and “purchases of goods and serv- 
ices” were both about $1 million larg- 
er than in the six months period of 
last year, and charges for depletion, 
depreciation and amortization were 
stepped up about $6.6 million. 


OUTSTANDING FACTOR 


The outstanding factor was the 
rise in wage costs of $74.2 million as 
compared with the first half of 1942. 
The Big Steel report, which is more 
detailed than most in this industry, 
shows forcibly the effects of advanced 
wage rates with no compensating in- 
crease in the price of steel products. 
A large part of the increase in pay- 
roils was at the expense of the U. S. 
Treasury, since Federal taxes de- 
clined from $117 million to $52.8 mil- 
lion. 

Ingot capacity of U. S. Steel was 
increased 180,000 net tons during the 
first half of 1943 and further addi- 
tions are to be made later in the year. 


cost factors 


However, the prospective increase in 
capacity for this and other companies 
is relatively small. There is no like- 
lihood of any large gains in output. 
The industry is working close to 
maximum levels of production. Even 
in the second week of June, at the 
height of the coal strike, U. S. Steel’s 
operating rate was 91.2 per cent. 


BETHLEHEM AN EXCEPTION 


The outstanding exception to the 
general limitations on production in- 
creases is Bethlehem Steel. Net bill- 
ings increased from $665.7 million in 
the first half of 1942 to $923.1 million 
in the first six months of 1943. Presi- 
dent Grace recently predicted that the 
total for the current year will be in 
excess of $2 billion (compared with 
$1.5 billion in 1942) if there are no 
serious work stoppages arising from 
labor troubles. Bethlehem expended 
$4.6 million for plant additions in the 
June quarter and plans further capi- 
tal outlays of $8 million to $9 mil- 
lion in the last half. 

Unlike the other large steel com- 
panies, earnings before taxes showed 
a gain in the first half and net profits 
increased to $3.21 per share (against 
$3.00 a share in the 1942 period) af- 
ter accrual of substantially larger 
Federal taxes. 

One of the most iinportant factors 
in Bethlehem’s showing is the tre- 
mendous increase in its shipbuilding 
activities which now bulk much larg- 
er than its steel production. The com- 
pany delivered more ships in the first 
half of 1943 than in all of last year. 

Viewing the industry as a whole, 
demand will continue far above sup- 
ply for many months to come, but the 
maximum gain in this year’s produc- 
tion over 1942 is estimated at seven 
per cent. 

Diversified steel manufacturers have 
nothing to fear from the changes in 
war production schedules. Any ca- 
pacity released through cutbacks in 
certain types of military require- 
ments will be quickly converted to 
other war materials, and the back- 
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log of demand for civilian uses is 
steadily accumulating. 

Assuming that there are no further 
large increases in operating costs or 
taxes, earnings should stabilize at ap- 
proximately the level of the first half 
of 1943. However, the probabilities 
are that costs will continue to rise. 
The 48-hour week for the steel indus- 
try recently went into effect on a na- 
tionwide basis. This will call for a 
large amount of overtime pay. Fur- 
thermore, labor developments in the 
coal industry are of considerable sig- 
nificance to the steel producers. The 
prospective wage increases for coal 
miners will raise raw material costs; 
in addition, they will almost certainly 
be seized upon by the steel unions as 
a basis for new wage demands. 

If these prospects are fulfilled, the 
steel companies will soon be pressing 
for higher prices for their products as 
the only alternative to further lower- 
ing of their profit margins. 

These negative considerations ex- 
plain the limited participation of steel 
stocks in the bull markets of recent 
months. But longer term prospects 
and the generally low level of steel 
equity prices afford some basis for 
optimism. 

It is quite possible that profits of 
the steel companies will improve after 
the war. <A replacement boom in 
the civilian durable goods industries 
would create a heavy volume of busi- 
ness, and profit margins would pre- 
sumably be larger than on govern- 
ment orders. 


SINCLAIR OIL 
GROSS AND NET UP 


inclair Oil Corporation, formerly 

Consolidated Oil, reports for the 
six months ended June 30 a net in- 
come of $9.5 million, after charges, 
depletion and depreciation, which 
equalled 75 cents per share on the 
outstanding 12.7 million shares of 
capital stock. This compares with 
65 cents per share reported for the 
first half of 1942. 

Gross sales for the first half of the 
year also rose above the 1942 period, 
with $149.2 million against $144.0 
million in the first half of last year. 
The company’s equity in undistribu- 
ted gains and losses of companies not 
consolidated was $275,000. 

No provision was made in the first- 
half report for the renegotiation of 
contracts. 


APPRAISING POSTWAR 
BUILDING 


War halted residential construction but 
resumption is expected to set all-time high 


| an of the United States into the 
war checked the rapidly rising 
tide of residential building construc- 
tion which had set in back in 1934, 
and, gathering momentum with each 
succeeding year, appeared in 1941 to 
be approaching the proportions of a 
boom. Even at that, the expansion in 
building had not been sufficient to 
supply the nation’s normal housing 
needs. 

Partly the stimulus to the demand 
for residential housing—for single 
homes and for space in multiple 
dwellings—came from the increased 
national income resulting largely from 
foreign war buying, and the develop- 
ment of our own defense program 
once it became evident that the trend 
of events was steadily pushing us 
towards participation in the conflict. 


WAR RESTRICTIONS 


Actual war brought restrictions that 
virtually halted residential building 
except for essential housing in war 
production areas, and residential con- 
struction has dropped to an insig- 
nificant volume. May and June con- 
tracts, for instance, were reported as 
but $63.3 million and $61.5 million, 
respectively, which compare with the 
1941 monthly average of $223 million. 

The shortage of housing facilities 
grows daily more acute and, with the 
postwar removal of restrictions, re- 
sumption of the expansion halted by 
the war is expected to develop into a 
boom exceeding any period of build- 
ing activity in our history, reaching 
a peak in from three to six years after 
the end of the war. 

Some estimates see as much as ten 
years of activity, during which be- 
tween 9 million and 10 million new 
dwellings will be erected, 35 per cent 
more than the 7,034,000 built in the 
1920-1929 decade. Because of the 
greater number of lower cost units, 
the dollar value of the new construc- 
tion would not increase proportion- 
ately. 

It was in the 1920-1929 decade 
(specifically, in 1926) that the rec- 


ord of $4,591 million in private resi- 
dence building was established, and 
it is of interest to note that the crest 
of the expansion that followed World 
War I extended over a four-year 
period (1924-1928) with a yearly 
average of $4,441 million. It termin- 
ated with the general economic col- 
lapse of 1929, dropping to $413 mil- 
lion in 1933. 

While the recovery commenced 
the following year it accelerated much 
more slowly than the previous up- 
swing, and in the years from 1930 
through 1942 constructions averaged 
but 338,000 units a year, which falls 
far short of providing the 500,000 
units considered as the annual mini- 
mum required by our growing popu- 
lation, and would indicate a de- 
ferred demand had been built up for 
between 1.5 million and 2 million 
units to be released when restrictions 
are lifted. 

Of course mere inadequacy of hous- 
ing facilities does not of itself gen- 
erate building activity. There must 
be an actual demand and purchasing 
power, and costs must be in favorable 
relation to incomes. 

In view of the strong probability 
that all of these factors will exist in 
the immediate postwar situation there 
is warrant for assuming that resump- 
tion of residence building will develop 
within a reasonably short time after 
the removal of wartime restrictions. 


DEFERRED SPENDING 


The high level of industrial wages, 
coupled with rationing, credit re- 
strictions and other checks on infla- 
tion and spending have resulted in a 
great expansion in savings accounts, 
to say nothing of the funds placed 
regularly in war bonds. To a great 
extent these savings are regarded as 
deferred spending power, awaiting 
only the return of normal conditions 
to be exercised. Much already is ear- 
marked for the purchase of homes. 

It is difficult to appraise the full 
extent to which building activity af- 
fects all industry, but it runs prac- 
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tically the whole gamut of business. 
Makers of capital goods, particularly 


those in the builders supply group, 


are in the best position to benefit 
from a building revival led by resi- 
dential housing. 

In the main these companies 
have shared in ‘the war construction 
program but, with this tapering off, 
their near term prospects can not be 
considered especially attractive. Nev- 
ertheless their common stocks have 


held up well marketwise, so far, ap- — 


parently reflecting realization of their 
large stake in a postwar building 
boom. 


COURT APPROVES 
D. & H. BOND PLAN 


A special Federal Statutory Court 
of three judges has approved the 
plan proposed by the Delaware & 
Hudson Company and the Delaware 
& Hudson Railroad Corporation for 
adjusting payment of a $50 million 
bond issue that fell due April 1. 

The plan calls for prompt payment 
of 10 per cent of the principal and ex- 
tension of the due date to 1963 on 
the rest of the indebtedness. Two 
judges concurred in the complete de- 
cision, but one agreed in principle 
while dissenting on the 10 per cent 
payment, preferring a payment of 15 
per cent. 

He urged that if the principal 
were to be reduced 15 per cent the 
bonds would enjoy a market value 
considerably in excess of going prices, 
and holders preferring not to await 
operation of the 20-year sinking fund 
would be very likely to obtain higher 
prices for their bonds than will be 
possible under the 10 per cent prin- 
cipal reduction plan. 

The maturing of the bonds at an 
inopportune time, according to the 
petition filed by the two organizations 
which share liability for the securi- 
ties, constituted their only financial 
difficulty. 

The adjustment approved by the 
court obligates the Delaware & Hud- 
son Company to dispose of its market- 
able securities by May 1, 1946, and 
to deposit in a sinking fund such pro- 
ceeds as are not employed in the cash 
payment to bondholders. The Inter- 
state Commerce Commission pre- 
viously had approved the plan, as had 
holders of more than two-thirds of 
the outstanding bonds. 
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LOCOMOTIVE WOULD 
LIQUIDATE ARREARS 


Part of consolidation plan involves offer of 


common stock plus small: cash payment 


he American Locomotive Com- 

pany was formed 42 years ago, 
when the country’s railroad transpor- 
tation system still was growing lus- 
tily, and in which year orders were 
placed for a total of 4,340 locomo- 
tives. The 1904 depression brought 
a temporary drop in demand for rail- 
way equipment, but by 1905 the roads 
had recovered from their scare and 
released orders for 6,265 units—a 
record up to that time, and a figure 
never since approached. 

As a matter of fact, the annual to- 
tal has since gone as low as two lo- 
comotives (1932), and in the best 
postwar year (1922) the available 
business amounted to 2,286 units. 


EARNINGS ERRATIC 


As a result of the industry’s over- 
capacity and the wide swings from 
year to year in the orders placed by 
the railroads, American Locomotive 
(as well as the others in the field) 
has had an erratic earnings record. 
During the past twenty years, earn- 
ings were shown on the common 
stock eleven times, while deficits 
were incurred nine times, the 1932 
loss amounting to $9.22 per share 
of common. Nevertheless, during 
all the company’s ups and downs, a 
strong financial position permitted it 
to continue substantial cash dividend 
payments on the common and pre- 
ferred stocks until the early 1930s. 
Nothing has been paid on the com- 
mon stock since then, and although 
payments on the preferred were re- 
sumed in 1940, accumulations had 
already mounted to $42.75 per share. 

Like the remainder of the indus- 
try, American Locomotive is working 
at high levels of activity on war ma- 
terials. And while the earnings be- 
ing derived therefrom are materially 
below those obtainable from notmal 
products, they are nevertheless suff- 
cient to warrant resumption of divi- 
dends on the common shares. Stand- 
ing in the way of any reward to the 
common shareholders are, of course, 
the accumulated unpaid dividends on 


the preferred stock, which aggregate 
some $15 million. With the 1942 
year-end balance sheet showing cash 
of $16.1 million, it is obvious that 
some plan other than full cash pay- 
ment will have to be accepted by the 
preferred stockholders if accumula- 
tions are to be extinguished, 

The company’s management has de- 
vised a plan which is to be submitted 
to the vote of shareholders (of record 
July 26) at a special meeting Sep- 
tember 2. In exchange for each share 
of present 7 per cent preferred, and 
in full satisfaction of the unpaid 
dividends of $42.75, holders would 
be given a share of new 7 per cent 
preferred (callable at 115 and carry- 
ing contingent sinking fund provi- 
sions), 134 shares of common stock 
and $7 in cash. 

Thus, on the basis of a recent price 
of 12 for the common stock, the pre- 
ferred stockholder would be ex- 
changing his claim of $42.75 for a 
consideration having an immediate 
cash value of about $28. The indi- 
cated discount of around 35 per cent 
will doubtless give pause to many 
holders of the issue. And if the com- 
mon stock should decline further in 
market price, that discount would 
widen further, obviously making the 
exchange offer even less attractive. 


OTHER PROPOSALS 


As set up by the company, this 
capital rearrangement is one part of 
a plan involving consolidation of the 
parent American Locomotive Com- 
pany with two of its subsidiaries, the 
entire transaction to require a two- 
thirds vote of stockholders. Ameri- 
can lLocomotive’s preferred stock 
possesses voting rights equal to those 
of the common, i.e. one vote per 
share. There are now outstanding 
351,961 shares of preferred stock and 
767,900 shares of common, and con- 
sequently total voting power is now 
divided approximately 3114 per cent 
in the hands of the preferred share- 
holders, and 68% per cent held by the 
common stockholders. 
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Ratings are from the FrNaNciAL Worip Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data’on these items. 


Consult 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, AUGUST .4, 1943 


Adams-Millis B 

Holdings established primarily for 
income may be retained. Reasonably 
priced at 30, which offers also some 
possibilities for enhancement. (Paid 
$1.75 in 1942, and 25 cents each in 
Feb., May and Aug., this year, no 
regular rate). Dividend pattern thus 
far this year is same as in 1942 when 
total was swelled by 50-cent payments 
in November and December. Com- 
pany is leader in lower-priced hosiery 
field and a large proportion of its out- 
put is being shipped to the Govern- 
ment. Lower yarn allotments may 
curtail shipments over remainder of 
the year, and OPA ‘reduction in price 
ceilings narrows profit margins, but 
dollar volume of year’s shipments 
should approximate 1942. First half 
net of $2.01, vs. $1.95 in first half 
last year, was after $672,000 provi- 
sion for Federal and state taxes and 
EPT (vs. $948,407 a year ago). 
(Also FW, March 24.) 


Armour cv. pr. pfd. C+ 

Strictly as longer term speculations, 
shares have better prospects than the 
average “back-dividend” preferred is- 
sue; recent price, 69. (Pd. $4.50 in 
"42 ; nothing so far in’43.) Just prior 
to recent general market decline, these 
shares were showing sharp price gains 
(rising above 72), reflecting comple- 
tion of refinancing plans. Latter in- 
volve sale of $15 million 3% notes, 
proceeds of which will help redeem 
the remaining ($17 million) Armour 
of Delaware $7 preferred stock. The 
resultant saving in fixed charges is 
equal to around $1.20 per share of 
the Illinois company’s prior preferred, 
and thus improves the latter’s statis- 
tical position. Accumulations on this 
issue total $26.75 per share. 


Associated Dry Goods C+ 

Possessing high “leverage,” com- 
mon shares occupy a distinctly specu- 
lative position; recent price, 12. (Has 
paid 50 cents so far in 43.) The lo- 
cation of a number of its stores in 


busy war industry centers and a sat- 
isfactory inventory position have re- 
sulted in sales of Associated Dry 
Goods increasing to the best levels in 
the company’s history. Replacement 
problems have appeared in some lines 
of merchandise but concentration of 
sales efforts on more readily avail- 
able items has been helpful. Although 
the report for the first half of the 
current fiscal year is not yet avail- 
able, it is understood that operations 
showed a satisfactory profit vs. a 
small deficit a year ago. (Also FW, 
Feb. 10.) 


Atlantic Refining C+ 

Not far from its usual cyclical high, 
around 26, shares are not regarded 
as outstandingly attractive. (Paid 70 
cents in 1942; 15 cents on March 15 
and June 15, and 25 cents due Sept. 
15.) The improvement in industry 
conditions, insofar as eastern oil re- 
finers were concerned, found full re- 
flection in Atlantic’s report for the 
first half of 1943. For that period 
there was a profit of 90 cents per 
share vs. a loss of 70 cents in the 
same period of 1942. However, the 
1942 figure reflected the impact of 
“unrecovered excessive transportation 
charges.” These charges were re- 
covered later and if the 1942 interim 
reports were adjusted accordingly, a 
profit of 46 cents per share would 
have been shown. 


Eureka Vacuum Cleaner D+ 

Low price-earnings ratio, at 7, re- 
flects uncertainty of company’s post- 
war position. (Paid 10 cents in Dec., 
12% cents each in Mar. and July.) 
Completely on war production, com- 
pany now has the volume it needs 
for profitable operations even at mod- 
est profit margins, and operating re- 
sults have climbed from $2.35 per 
share “in the red” in the fiscal year 
ended July 31, 1941, to profits of 
$2.09 in 1941-42, and in the nine 
months through April, to $1.40 from 
$1.14 per share a year before. Po- 


tential postwar vacuum cleaner de- 
mand is promising, but keen competi- 
tion probably will return. 


General Mills A 

Issue is of good investment grade, 
but quality is amply reflected in cur- 
rent price of around 97. (Yields 
about 4.1% on $4 ann. rate.) Sales 
volume in company’s May 31 fiscal 
year expanded 33 per cent and estab- 
lished a new high record, but earn- 
ings rose only 34 cents per share of 
common, to $6.40. In common with 
other corporations, tax increases pro- 
vide the reason: Federal and Domin- 
ion income taxes increased from $3.3 
million in the 1942 fiscal year to 
$9.5 million for the latest 12 months, 
the difference being equal to about 
$9.30 per share of common. 


Harbison- Walker C+ 


Under 17 stock is reasonably . 


priced in relation to its moderate 
speculative possibilities. (Indic. an. 
div. rate of $1 yields 5.9%.) For the 
half-year ended June 30 net was 69 
cents per share against 68 cents for 
comparable 1942 period. Refractories 
will be in strong demand so long as 
the wartime activity continues in the 
steel industry, and sales should con- 
tinue to gain moderately. Results for 
the full year are expected to exceed 
somewhat the 1942 total of $1.52, 
which was after deducting contin- 
gency appropriations amounting to 28 
cents per share. (Also FW, Oct. 28, 
1942.) 


Libby, McNeill & Libby Cc 

Reasonably priced, at 7, in relation 
to indicated earning power. (Single 
May div. of 45 cents—same as year 
before, yields 6.4%.) Leading the 
food packing industry in variety of 
items, company broke all sales rec- 
ords in the February fiscal year at 
$121.8 million vs. $104.6 million a 
year before, even though it normally 
does a world-wide business and many 

(Please turn to page 19) 
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BETTER POSITION AHEAD FOR 
SOUTHERN PACIFIC’S BONDS 


Road has made great strides in strengthening its 
financial position. Further improvement indicated 


\t the end of 1938 Southern Pacific 
had a net working capital of 
less than $4 million; on April 30, 
1943, the net working capital was 
more than $93 million, to which may 
be added $20 million of short term 
U. S. bonds carried as “Other In- 
vestments.” Debt has been reduced 
from more than $700 million to less 
than $660 million as of May 1, 1943. 
In the three years ending December 
31, 1942, more than $100 million was 
spent for new rolling stock, central 
train control, heavier rail, etc. 

In other words, the Southern Paci- 
fic has reduced its debt by more 
than $40 million, while increasing 
its working capital by more than 
than $109 million and in three years 
has spent more than $100 million for 


_ Capital improvements. A net improve- 


ment in its position of some $250 
million is thus indicated. These funds 
came from (1) retained earnings, (2) 
sale of certain properties, and (3) 
bookkeeping charges for depreciation, 
amortization, etc. 


POSITION IMPROVED 


That the Southern Pacific has 
greatly improved its physical condi- 
tion in recent years is demonstrated 
by ability to handle the increase in 
1942 of 73 per cent in net ton miles 
over 1929 and of 84 per cent in pas- 
senger miles over 1920, the previous 
peak year. 

The peak of traffic on this railroad 
still lies ahead although the net earn- 
ing peak was probably attained in 
1942 when more than $21 per share 
was reported. From this point on 
excess profit taxes will cut into net, 
but in 1943 this figure should exceed 
$16 per share. In May, 1943, a net 


looks forward confidently to the post- 
war years because of (1) its strong 
strategic position along the Pacific 
Coast and in the Southwest, (2) the 
population growth in the area it 
serves, and (3) the industrialization 
of the West which has been so greatly 
stimulated by the war. 

There is no question but that 
Southern Pacific is today in the best 
financial and physical condition in 
many years; in 1943 bookkeeping 
charges are running at the annual 
rate of $25 million compared to less 


than $10 million in 1938, or almost 
enough to pay the interest on its debt. 
Despite all the foregoing its 442 per 
cent bonds, which sold above 97 in 
1937, are now selling below 60 to 
afford a current yield of over 7% 
per cent. Thus far in 1943 the San 
Antonio & Aransas Pass bonds were 
paid off at maturity and some $12 
million of 334s of 1946 have been 
bought in the open market ; doubtless 
additional substantial reduction in 
debt will be made during coming 
(Please turn to page 21) 


PREFERRED STOCKS FOR 
INVESTMENT BACKLOGS 


Suitable for diversified portfolios, these senior stocks 
give above - average yields at prevailing prices 


number of distinctly 
middle grade bonds are current- 
ly quoted at prices that afford yields 
not a great deal higher than the effec- 
tive return obtainable from the Gov- 
ernment’s war savings bonds. And 
net yiekis shown by a number of high 
grade obligations are actually lower 
that the rates paid by some of the 
Government issues. 

Medium grade preferred stocks, 
however, are selling at no such ex- 
travagant levels, although they have 
of course advanced substantially dur- 
ing the past year. Issues in this cate- 
gory that are suitable for inclusion in 


diversified investment lists are ob- 
tainable at prices that afford yields of 
between five per cent, and also are 
quoted below call prices. 

Five such stocks appear in the tab- 
ulation. Although one (Dixie Cup 
“A”) is convertible into the com- 
pany’s common stock, and another 
(Remington Rand) carries warrants 
for the purchase of common, neither 
of these privileges is of more than 
academic interest at the present time. 
While principal attraction is for in- 
come, nevertheless there is also the 
possibility of at least moderate mar- 
ket appreciation over the longer term. 


AVERAGE YIELD, 5.3 PER CENT 


of $6.3 million was reported, an in- EARNINGS —— 
crease of almost $1.2 million over the mbes "Snce’ Yield Price 
same 1942 month, but taxes rose from Allied Stores 5% cum......... b$22.30 b$24,27 a$4.22 a$7.18 9 5.5% 100 
$4.7 million in May, 1942, to $14.2 American Bank Note 6% cum. 
million in Ma 1943 ($50 par) eae eeeeeecevene eee 11.54 11.13 a3.19 a282 61 49 N.C. 
Dixie Cup $2.50 cum. cv.CL A 5.23 5.19 x4.64 x5.04 43 58 45 
Southern Pacific expects its real Radio Corporation $3.50 cum. 11.31 9.99 a2.96 a288 70 50 100 
traffic peak when the bulk of our war Remington Rand $4.50 cum... ¢33.50 23.35 a431 a440 83 58 100 


effort goes into the Pacific Ocean. 


a a—First 3 months. b—Fiscal years ended January 31, 1942 and 1943, respectively. e—Fiscal 
More than that, Southern Pacific 


years ended March 31, 1942 and 1943. x—12 months to June 30. 
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MORALE BY For many months the 
NO MEANS New Dealers who 
LOWERED have planned our 


home front have in- 
timated that they just could not make 
the public play on their own grounds 
and that was why so much difficulty 
is being met in attempting to bring 
about the proper coordination. Hav- 
ing failed, this is their alibi, but it will 
not hold water. 

The other side of the story has been 
told by a Congressional subcommittee 
which, strangely enough, was com- 
posed of all Democrats, and. hence 
without antagonism to the ruling po- 
litical party. This special Subcom- 
mittee on War Mobilization recently 
agreed that the reason for the de- 
terioration of the domestic war ef- 
forts and lowering of morale flows 
directly from failure to manage de- 
cisively the domestic economy of the 
nation. 

It is not that public morale has 
been lowered. What has happened is 
that there has been created utter con- 
fusion through which the will of the 
people to win the war and win it 
quickly cannot express itself. The 
people are silently praying that out of 
all this fog will emerge a strong lead- 
ership to dispel all the fumbling and 
groping, the compromising and inter- 
nal bickering, that have settled upon 
administrative Washington. 


MANAGEMENT Since the Securities 
ALSO UNDER’ & Exchange Com- 
SCRUTINY mission has been 
publicizing salaries, 
and other considerations such as 
bonuses, stock options and pensions 
authorized for corporation executives, 
agitation has arisen over whether 
these payments are fully justified. 


10 


Strangely enough, considerable ad- 
verse criticism comes from stockhold- 
ers themselves, who have come to re- 
gard themselves as “forgotten men” 
because of the slim rewards they have 
received from their investments. 

They seem to think that under 
present circumstances many of these 
payments to their corporation officials 
are unwarranted, and in some in- 
stances they are justified in their 
criticism. 

The white light of publicity that the 
SEC has put upon management has 
naturally brought it under the closest 
scrutiny, and therefore it behooves 
corporate officials to watch their steps 
carefully. Otherwise they may en- 
courage reforms from outside in 
matters that should be strictly the 
concern of the individual corpora- 
tion. 

In regard to bonuses, pensions and 
stock options, corporation manage- 
ment should make it a special duty to 
put such proposals squarely and plain- 
ly before the stockholders at a special 
meeting, and let them determine 
whether such rewards are warranted. 

Each such proposal constitutes a 
problem that must be determined in- 
dividually, for no single yardstick can 
be set up without creating as much 
harm as good. 

For example, I know of a case 
where a creative executive resigned a 
position bringing a large salary for 
another at smaller pay, where he 
thought he could do a real job. All 
that he asked for was an option on a 
block of stock at a higher price than 
it was selling for at the time, and 
which could turn out profitably only 
in the event he materially increased 
the corporation’s net profits. In this 
instance the shareholders would bene- 
fit through the increased value of 


their investment and it would have 
been foolhardy for them to reject this 
arrangement. 

The problem of what executives 
should receive in the way of compen- 
sation if they are successful in their 
work is a provocative one. If failures, 
they should be eliminated and re- 
placed by better men. Bonuses should 
not be paid unless by their payment 
stockholders are benefited. 

Pensions present a different pic- 
ture. High salaried officials are able 
to provide their own security through 
investments and annuities, though if 
corporation pension funds were to be 
entirely eliminated a grave injury 
would often be done to the rank and 
file of faithful employees. As for op- 
tions on stocks, if the basis on which 
they are granted is a reasonable one, 
they are not gifts and very little 
objection could be raised by stock- 


-holders. In effect these options pro- 


vide that the executives have a per- 
sonal stake in the prospects and fu- 
tures of their corporations. 

That is how the problem resolves 
itself, in my opinion. 


CONFIDENCE ‘There can be only one 
VITAMIN B_ dependable tonic for 
PLUS general business, and 

that is Confidence. 
The larger the dose the more spright- 
ly will be the reaction, for when 
people can view their prospects 
through rosy lenses, more and more 
will they venture in their efforts to 
reap rewards while the harvesting is 
good. 

When confidence is absent, and re- 
placed with apprehension and doubt 
of what the future holds, the effect is 
exactly the opposite; instead of the 

(Please turn to page 21) 
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OUTLOOK 


Completion of current reactionary market phase will 
present opportunity for further additions to investment lists 


ALTHOUGH THE general stock market has been 
acting materially better during recent trading 
sessions, there has not yet appeared any indication 
that the technical correction has been completed. 
Particularly in light of the extent and duration of 
the preceding rise there should be no surprise if 
the reaction were to carry further than the lows of 
last Monday. 


THE ROUNDING off of a market top quite naturally 
leads investors to ask just how the more important 
forces are lining up—whether the weight of in- 
fluences is on the side that will bring about a re- 
sumption of the rise, or whether sufficient negative 
factors have accumulated to start a bear market. 


LOOKING FIRST at the unfavorable details in the 
present picture, there is the probability of higher 
taxes; but any increases against corporate earnings 
will doubtless be quite moderate. Then, the market 
next month must compete with the sale of $15 
billion of war bonds—this drive, significantly enough, 
is directed principally toward individuals. Also there 
is the market pattern itself, precedent dictating 
that the longer the previous advance, the sharper 
the subsequent decline. But such considerations are 
significant only to the immediate future; of them- 
selves, they will not change the longér term price 
trend. 


SUPERFICIALLY, AT LEAST, it would seem that 
for a number of companies the prospect of a shorter 
war would be bearish, as spelling the end of large 
war-created earnings. But in cases of the sort (and 
they are in the minority) the market has persistently 
refused to capitalize such artificial prosperity. As 
for corporate earning power in general, it is prob- 
able that it has hit its wartime peak, and that there 
will be no further improvement in the aggregate for 
the duration. It has been demonstrated on more 
than one occasion, however, that stock prices can 
advance vigorously in the face of declining earnings. 


THERE HAD BEEN in recent months some volume 
of stock buying by war workers with inflated pay 
envelopes; the 20 per cent withholding tax has un- 
doubtedly shut off much of the demand from this 
source, and it may not be revived. Perhaps of more 


significance has been a reappearance of uneasiness 
in some quarters concerning the future of the 
country's capitalistic system as a result of the in- 
temperate remarks of the Nation's Vice-President. 
But high as that office is, there are good grounds 
for the belief that he is no longer backed by any 
responsible political body. Most of the Administra- 
tion, on the contrary, shows continuing signs of 
veering from the left. 


SINGLY, OR IN combination, the factors on the 
unfavorable side of the picture are not sufficiently 
powerful to create a stampede for idle cash in 
preference to equities. 


ON THE OTHER side of the market picture there 
is an array of factors which should leave no doubt 
concerning the longer term price movement. Most 
important is, of course, the certainty of the victory 
of the United Nations, and there is every prospect 
of a postwar boom in general business that should 
get an early start because of the wartime suspension 
of civilian goods production. There has been a 
remarkable lack of unreasoned speculation in the 
stock market, and there has been extraordinarily 
small use of credit for the carrying of securities: 
In fact, with the largest volume of bank deposits 
on record the pressure of spendable funds greatly 
raises the potential of a runaway market at some 
time in the future. . 


THE ISSUANCE OF new corporate securities has 
virtually disappeared (for the duration), yet prevail~ 
ing price-earnings ratios are quite reasonable by all 
standards, and yields afforded by amply earned 
dividends are far above the rates obtainable from 
investment grade bonds. | 


EVEN WITHOUT considering the _ inflationary: 
threat, or other influences which also could be. 
listed, it is obvious that the substance of the: 
forces on the constructive side of the market is, 
more than adequate to support the opinion that; 
completion of the current reactionary phase will 
find the body of stocks in position to resume their, 
upward price trend, and investors should shape their- 
policies accordingly. 

Written August 5; Richard J.. Anderson. 
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VICTORY FOR UTILITIES: Despite the fact 
that 46 of the States and the District of Columbia 
all have regulatory bodies charged with establishing 
the rates that can be charged by public utility com- 


panies, the Office of Price Administration also is . 


attempting to branch out into this field. Its first 
victory, although a temporary one (up to this point), 
‘came when it appealed to the court to void a rate 
increase granted Washington Gas Light Company 
under the so-called Washington Plan, which provides 
that rates shall afford the utility a specified return. 
With the lower court upholding the OPA's conten- 
tion, the utility carried the case to the Court of 
Appeals, which now has held that the Government 
bureau has no jurisdiction over electric or gas rates. 
If the OPA decides to pursue the issue further, its 
next step is to carry the case to the U.S. Supreme 
Court. The OPA also is thrusting another finger in 
the utility rate problem, having gone into court 
demanding that Potomac Electric Power (a North 
American subsidiary) cut its rates by $2 million a 
year, following a district commission order that the 
company reduce by $350,000. Although the OPA 
is, it is to be hoped, only an emergency set-up, 
the precedents that would be created by its taking 
cate matters out of the hands of state agencies 
would have considerable longer term significance. 


INVESTMENTS IN FOREIGN COUNTRIES: 
The U.S. Treasury is currently compiling a census 
of properties located in foreign countries in which 
any person in the jurisdiction of the United States 
(citizen or alien, individual or other entity) had any 
‘sort of interest as of May 31, last. Included in the 
kinds of properties on which data are sought are 
securities issued by a foreign government or politi- 
cal subdivision thereof, or by corporations or others 
therein, regardless of the physical location of the 
securities themselves. Details concerning such prop- 
erty must be filed before August 31, 1943, on 
Form TFR-500. Copies of the latter, as well as full 
information, can be obtained from any of the Fed- 
eral Reserve Banks. Local banks, also, are obtain- 
ing the forms for their customers, and are extending 
other aid to them in properly filing the reports. 


PROFITS UP 14%: Aggregate earnings figures of 
340 companies (as compiled by the National City 
Bank) indicate that reported industrial earning 
power for the first half of the year was about 


CURRENT 


14 per cent higher than for the corresponding |942 
period. (The reasons for this apparent gain have 
been set forth several times, including the discus- 
sion last week on page 3.) One of the best gains 
was, paradoxically enough, sh. wn by the automobile 
and auto equipment group—which of course is 
now manufacturing only a very few automobiles. The 
37 per cent profit improvement here resulted from 
the fact that a year ago the industry was engaged 
largely in converting its facilities, and that this year 
it has hit its stride in turning out materials of war- 
fare. Other above-average performers included 
textiles, up 24 per cent, petroleum (20 per cent) 
and railway equipment (24). 


SALES VOLUMES UP AGAIN: Retail trade, as 
measured by chain store sales figures, continued its 
advance in June, with nearly all types of outlets 
sharing in the gains. Exceptions were to be found 
in the shoe stores, however, but even here the 
largest chain (Melville) had only a 2!/, per cent 
drop for the month alone, as against a decline of 
18!/ per cent for the six-months period, January— 
June. Exceptionally wide gains were shown by 
Lane Bryant, whose June volume was up 41 per cent, 
with a 33 per cent gain for the six-months aggre- 
gate. Other better-than-average increases were 
shown by J. J. Newberry, Interstate Department 
Stores and Neisner Bros., all of whom had June 
and six-months increases of from 21 to 25 per cent. 
The mail orders continue to lag, Sears’ June sales 
showing virtually no change from a year ago and 
the January-June total off 5 per cent; Ward's 
showing was better, with 7!/, and 4 per cent 
increases, respectively. 


FEWER UNITS OPERATED: Although most of 
the smaller chain store companies are operating 
about the same number of units as a year ago, 
some of the larger systems have closed a significant 
number of stores during the past twelve months. 
Kroger's 3,097 total at the end of June was just 
300 units smaller than a year previous (but its six- 
months sales were up 16!/> per cent). Safeway 
closed up 230 stores during the year, and is now 
operating approximately 2,490. National Tea's 903- 
unit chain at the end of June compared with 995 
a year previous, and Melville at mid-year was 
operating 562 stores as agains: 630. In virtually all 
instances, stores are closed because for one reason 
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or another they have become unprofitable, and 
thus their discontinuance usually means an actual 
improvement in profits. 


PAPER OUTLOOK CLOUDED: Continued short- 
age of wood pulp—the raw material. for the paper 
industry—has impelled the WPB to lay down new 
restrictions concerning the use of paper which 
especially single out nonessential items. The prin- 
cipal difficulty is the labor situation, which is 
reflected in a drop of I7 per cent. in wood pulp 
manufacture in the first half of the year as com- 
pared with the corresponding 1942 period. June 30 


inventories, furthermore, were 25 per cent lower 


than a year ago. And, in order to avoid closing 
down more paper mills, the WPB has had to allo- 
cate wood pulp supplies available for August. This 
means, of course, that publishers will continue to 
be hampered by the paper supply squeeze that 
has plagued them all year. Paper manufacturers, 
however, have recently been granted another $4 a 
ton increase in the newsprint price, this one to 
become effective September |, following a similar 
advance last March |. The new price will represent 
an increase of 16 per cent over that prevailing 
earlier in the year, and will be of considerable help 
in offsetting the reduced volume as well as higher 
operating costs. 


BRIEFS ON SELECTED ISSUES (See Page 14): 
Electric Storage Battery's shipments are running 
25% ahead of last year; first-half earnings expected 
to better the $1.03 per share earned in 1942 first- 
half. . . . General American Transportation returns 
$400,000 to Government as result of settlement of 
contract price renegotiation proceedings for 1942. 


.. Wartime earnings have boosted Chicago, Bur- 


lington & Quincy into excess profits tax brackets, 
explaining nearly 46% reduction in road's June 
profits. .. . July carloadings of Louisville & Nashville 
ran about 8% ahead of year ago; coal production 
in the road's territory has recovered to around pre- 


strike level. . . . First-half earnings of Northern 
Pacific estimated at $3.08 per share, as against 
$1.14 year ago, are attributed to Army and Navy 
shipments and heavy passenger travel. . . . Car- 
loadings of Union Pacific and Western Maryland 
for week ended July 17 were up |2 and 2.7 per cent, 
respectively, from last year. . . . Standard Oil of 
California earned $1.16 in first half against $1.02 
per share last year; lifts the September 15 dividend 
to 50 cents from 45 cents paid in June and 40 cents 
in March this year. 


OTHER CORPORATE NEWS: Production of 
$832 million war goods by General Motors reached 
a new high in June quarter. . . . Renegotiations: 
Cessna Aircraft completed agreement to pay Gov- 
ernment $5.6 million for the 1942 fiscal year; Con- 
solidated Aircraft has returned $127 million, and 
has agreed to return an additional $20 million, all 
for the 1942 fiscal year. . . . Half-year net of 
Standard Oil (Indiana) was 13.6% above a year 
ago; company is paying a 25-cent extra dividend 
September 15... . The decline in half-year earn- 
ings of Standard Oil of Ohio to $2.70 against $3.49 
last year reflects substantially increased drilling 
expenses, depletion and other charge-offs. . . . 
After the war, Barker Bros. plans to sell prefabri- 
cated houses... . Burlington Mills' September | divi- 
dend payment 40 cents, against 35 cents paid in June; 
Atlantic Refining will pay 25 cents September 15, 
against only 15 cents in June this year... . A divi- 
dend of $4.12!/, will be paid September 15 on the 
5'/2% prior preferred stock of Pittsburgh Steel, 
leaving arrears of $5.50 per share. . . . Stockholders 
of Panhandle Producing & Refining meet August 20 
to approve charter amendment authorizing trans- 
actions in securities of other companies. . . . Half- 
year sales and earnings reports: Studebaker's sales 
were $160.6 million and per share earnings 75 cents, 
against $87.3 million and 41 cents last year... . 
Hudson Motor declares dividend after lapse since 
December, |937. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be. regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


reasonably safe as to interest and principal. 


Allied Stores 5% cum 5.56% 100 
Cons. Edison (N. Y.) $5 cum 4.81 105 
Crown Cork $2.25 cum 5.11 47\/, 
5.569 Reynolds Metals 5!/% cum 6.11 107, 
—_— Union Pacific R.R. 4% non-cum.. . 4.35 Not 


FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 

Atch., Top. & S. F. 5% non-cum... 5.95 

Chicago Pneu. Tool $3 cum. conv. 7.69 

Elec. Bond & Share $6 cum 7.79 


FOR INCOME 


Chic., Burlington & Quincy Ist & 
ref. 5s, "A", ‘71 

Louis. & Nashville ref. 4!/2s, 2003.. 104 4.33 

Pennsylvania R.R. deb. 4/2s,'70... 97 4.64 

Western Maryland Ist 5!/9s,'77... 100 5.50 


FOR PROFIT - 

Atlantic Coast Line Ist 4s, '52.... 92 4.35 Not 
N. Y., Chic. & St. Louis ref. 4'/2s,'78 80 5.63 102 
Northern Pac. ref. & imp. 6s, 2047 79 7.59 110 Radio Corp. $3.50 Ist cum 5.00 
Southern Pacific coll. 4s, '49 4.60 100 Youngstown Sheet & T. 5!% cum. 97 5.67 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should contribute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Recent ——Dividend—— -——Earnings—— Recent ——Dividend—— -——Earnings—— 
1942 1943 1942 1913 i 1942 1943 1942 *i993 


Adams-Millis $1.75 $0.75 $2.02 b$2.01 Macy (R.H.) $1.50 $2.20 e$1.56 
Amer. Machine & Fdry.. . 0.80 0.40 See May Department Stores. J 2.25 h3.65 h3.76 
Amer. News 3 1.80 1.50 | Melville Shoe J 1.50 pees 
Borden Company 1.40 0.90 1.91 Murphy (G. C.) 1.50 
Carolina, Clinch. & Ohio . Philip Morris 3.75 g8.01 gé6.10 
Chesapeake & Ohio 3.50 2.25 4.25 b1.92 Standard Oil of Calif... . d 1.35 2.35 bi.16 
Continental Can ....... 1.25 0.50 1.77. st.75 Underwood Elliott Fisher . 1.00 3.04 bl.17 
Elec. Storage Battery ... a Oz: Union Pacific R.R....... . 4.50 26.14 b10.24 
First Nat'l Stores 2.50 1.87!/2 g2.91 3.01 United Biscuit d 0.50 2.61 b1.08 
Gen'l Amer. Transport. . 2.00 1.00 3.27 U. S. Tobacco 0.60 
MacAndrews & Forbes. . 1.80 1.30 1.92 b0.74 Walgreen 4 P 0.50 j2.27 bl.16 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. a—First quarter. b—Half year. c— 
Nine months. e—26 weeks to January 30, 1943. f—Fiscal year ended January 31, 1942. g—Fiscal years ended March 31, 
1942 and 1943. h—Fiscal years ended January 31, 1942 and 1943. j—Fiscal years ended September 30, 1942. r—5 
months to May 31. s—I2 months to June 30. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 
warrant their inclusion in diversified portfolios. 


Recent ——Dividend—— ——Earnings—— — 


American Brake Shoe. .. . $1.7 J $3.22 b$1.31 Homestake Mining J $... $2.20 

American Car & Foundry h12.09 h5.05 Kennecott Copper 1.00 4.51 

Anaconda Copper . d +4.20 Louisville & Nash. R.R... d 5.00 16.59 r$5.20 
Atchison, Topeka & S. F.. . d 27.79 McCrory Stores J 0.50 1.90 2.22 
Bethlehem Steel . 6.32 Mesta Machine . 1.872 3.63... 
. j 2.15 National Acme 00 1.00 4.77 b2.51 
Climax Molybdenum ... 5.31 New York Air Brake 1.50 4.02 b1.72 
Commercial Solvents ... . 1.27 Pennsylvania Railroad .. J 1.00 7.71 vil.82 
Crown Cork & Seal 1.84 Pare 4 . ices 
East. Gas & Fuel 6% pfd. / A 5.51 Thompson Products .... R 0.50 649 al.4i 
Freeport Sulphur ....... 3.05 Tide Water Asso. Oil. . . 0.45 1.32 0.80 
General Electric J 1.56 Timken Roller Bearing. 1.50 2.68 
Glidden Company . k1.70 United Fruit *1.75 4.08 b1.29 
Great Northern Ry. pfd.. J z 11.63 U. S. Steel . 3.00 5.35 62.12 


*—Now on indicated $2 basis. " t—Before depletion. a—First quarter. b—Half year. h—Fiscal years to April 30, 1942 
and 1943. k—Fiscal year to October 31, 1942. r—4 months to April 30. s—I2 months to June 30. v—5 months to May 31. 
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CAPITOL TIDES 


WASHINGTON VIEWS AND PREVIEWS 


PRICE FIXING, like witch hunt- 
ing, must be allowed to run its course, 
but no mania based on stabilizing 
things can succeed until we stabilize 
ideas—until our farmers, laborers and 
businessmen realize that they are 
hooked up to the same wagon and 
that any inflation load merely gives 
them all so much more to pull. Don’t 
blame our political drivers for want- 
ing to stay up on the seat; just ask 
them to drive steady. Besides, soon 
we won’t know whether to hedge 
against inflation or deflation ; perhaps 
Sen. Robert Wagner could tell us 
against whfch of the two his fifty bil- 
lion dollar plan to rebuild American 
cities is aimed? Forty-eight gover- 
nors and 400 mayors are each to set 
his own corps of specialists to work 
on this plan, the raisin in the pudding 
being one Government dollar for 
every five advanced by “private en- 
terprise.” Curious, how that works 
out: the enterprise is regularly gen- 
erated in the seats of the mighty 
while the cash must be developed 
among the sticks and the skyscrapers. 
What we need is not plans for spend- 
ing $50 billion here and there; any 
high school class could furnish a 
dozen plausible projects. The busi- 
ness community wants to know what 
policies will dictate the conditions un- 
der which capital can live or die. 


American investment dollars are 
today afraid of future debt solutions, 
of tax burdens and of complicated 
regulation. Couldn't some “historical 
figure” think of a FREEDOM TO 
DO BUSINESS? 


U. S. “YELLOWHEADS,” new 
Treasury notes bearing the words, 
“Issued in Italy” and a prominent 
yellow seal which gives them their 
colloquial monniker, were flown in 
7-ton lots to Sicily as soon as our 
troops had gained a firm foothold 
there. Our Government is obviously 


LIFE INSURANCE 


LOANS 
INTEREST FROM 


Fiscal Service Corp. 1% 
135 SO. LA SALLE STREET 2 


ICAGO, ILL. 
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not slow to employ every means 
available to enhance our power and 
to prevent possible enemies from 
taking advantage of our resources. 
Large stocks of notes are reported 
ready for use in other countries which 
may be occupied, only the names of 
such nations and their particular 
monetary unit—perhaps dinars, sure- 
ly marks—remain to be over-printed 


on this paper whose emblems are suf- 


ficiently international to serve any- 
where. Thus, when we assume re- 
sponsibility for the economics of ter- 
ritory we give it a basic starting point, 
attractive in essentials, especially as 
to stability in a world which has long 
prayed for protection against mone- 
tary cataclysms as against shell ex- 
plosions. 


As our Government fixes a liberal 
exchange rate for these notes, the 
peoples we take under our wing will 
learn that each American gesture 
stands for farsighted generosity. 


FINANCING EUROPE for her 
new role of amiable business partner 
in a world co1poration whose voting 
stock lies trusteed in the gold vaults 
of the Federal Reserve and of the 
Bank of England is the subject which 
occupies some of the most sincere 
brains in Washington these days. 
American finance has had one experi- 
ence of playing fairy godmother to 
the older continent but the 1943 con- 
cept of our statesmen and bankers as 
to how manna shall be dropped to 
the hungry is no blueprint for a sim- 
ple handing-over of our people’s sav- 
ings and tax monies for any use 
which Hitler’s successors may deem 
expedient, nor even for the use of our 
friends unless results promise a happy 
effect on our own economy. The men 
whose suggestions paint the highest 
lights and darkest shadows into the 
White House picture have caught a 
lesson of the complications bred of 
foreign politics on the North African 
scene while the Italian imbroglio (we 
did not say Badoglio) offers food for 
thought to our planners for a happier 
world. 


The handwriting on the Capitol to- 


day spells out: “Lend, Lease, but 
Protect Your Own!” 


POST - RECONSTRUCTION 
problems constitute the latest head- 
ache of members of the Washington 
fraternity which wants to make the 
headlines one jump ahead of the Con- 
gressional babble. The far-seeing © 
prophets have solved the simple post- . 
war puzzle and tabled their plans for 
the country to take or leave; now 
they envisage our weal and our woe 
as these will develop when every 
American has his own _ helicopter, 
when London is rebuilt and the mac- 
caroni factories fill the holes with 
spumoni. Reconversion of our war 
plants, the spending of war-boom 
savings for longlost bobby pins and 
refrigerators, as well as the mechani- 
cal reconstruction of Europe, will be 
more rapid than many expect. 
However, it can hardly have been 
the spirit of careful Benjamin Frank- 
lin which Las multiplied our blessings 
in the form of the Lehman Rehabili- 
tation organization, the Office of Eco- 
nomic Warfare, the Reconstruction 
Finance Corporation, the Army Of- 
fice of Emergency Supply and the 
unnumbered as unlettered subsidiary 
offices of the State Department. 


Just give the ravaged countries 
food and tools; then, as a matter of 
self preservation each man will build 
the house he merits. 


—By Arthur Prill. 


FRANCIS I. DUPONT & CO. 


MEMBEKS NEW YORK STOCK EXCHANGE 


“Opening an Account," a helpful booklet 
on trading rules and practices, is available 
to new and experienced investors. ° 

Write for Booklet K-21 
ONE WALL STREET e NEW YORK 
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Electronic Effusion 


More will soon be heard of General 
Electric’s new portable and highly 
compact voice recorder—instead of a 
wax record, it employs a magnetic 
wire, as fine as a human hair, which 
can be reused again and again with- 
out apparent wear... . Acquisition of 
a new assembly plant in Warren, Pa., 
will give Sylvania Electric Products a 
. total of fifteen manufacturing units— 
the company is now said to be the 
country’s largest producer of cathode 
ray tubes. . . . Needle-shaped shots 
of radio power will serve as a sub- 
stitute for nails and staples in pin- 
ning together stacked sheets of ply- 
wood—amade possible by a new short- 
wave pistol developed by Radio Cor- 
poration of America, these “radio 
nails” are invisible and leave no head- 
holes to be filled, the primary difficul- 
ty with metal nails. . . . The Allen 
B. DuMont Laboratories is making 
progress with its experiments in dra- 
matizing trademarks and packages 
via television—two of the products in- 


By Weston Smith 


volved are General Foods’ “Maxwell 
House Coffee” and Procter & Gam- 
ble’s “Ivory Soap” . . . Use of Radar 
for railway block signals and auto- 
mobile traffic lights is well within the 


_realm of possibility, but probably will 


not be considered for some time to 
come—it will be a long while before 
it would be economical to scrap pres- 
ent automatic systems. 


Food Foibles 

The success of “Betty Crocker 
Vegetable Noodle Soup” has led Gen- 
eral Mills to experiment with other 
kinds of dehydrated soups—a com- 
plete line is being prepared for post- 
war markets. . . . Acquisition of the 
Soy Bean Processing Gompany will 
put the Borden Company deeper in 
the poultry and animal feed business 
—a number of new soy bean products 
are expected... . After featuring 
“Tenderoni” as a new mealtime 
macaroni product for the family, Van 
Camp’s, Inc., will next promote it 


in Moderation 


Still Knough to Go Round Nicely... 


|! 


BLENDED WHISKEY 


* 


86 proof. 60% grain neutral spirits. 
Schenley Distillers Corp., N. Y. C. 


as an ideal baby food—it may later 
be considered for hospital and in- 
valid diets. . . . Newest substitute for 
vanilla is the new “Cakex” flavoring 
introduced by Certified Extracts— 
primary claim is that it will not bake, 
boil or freeze out of any dessert. 


Glass Glossary 


A bathing girl dunking party in a 
New York hotel swimming pool last 
week served as a test for the new 
floats made of “Foamglas” by Pitts- 
burgh Plate Glass—developed orig- 
inally as an insulating material, this 
glass product has been found suitable 
for life-saving rafts. ... The part 
played by glass in wartime, and in 
serving as a substitute for restricted 
metals, is discussed in a new book- 
let prepared by the “Libbey Glass” 
division of Owens-Illinois Glass— 
title: “Can GLASS Help You Fill 
War Contracts Quicker and Better?” 
. . . Owens-Corning Fiberglas has 
acquired the patent on a process 
which prevents glass threads from 
fraying or unravelling—the method 
involves the coating of each filament 
with wax and spinning the fibres into 
thread or yarn before the wax hard- 
ens. . . . Glass washboards are not 
new, but wartime has given them a 
monopoly because production of the 
more commonplace zinc variety has 
been banned—Blue Ridge Glass Cor- 
poration, for instance, “saved” over 
250,000 pounds of zinc in the first 
half of this year, enough of the metal 
for well over a thousand big bombers. 


Transportation Topics 


Next step of Northeast Airlines 
to provide New England with neces- 
sary postwar air transportation is in- 
dicated in plan to extend routes to 
Detroit, Cleveland, Chicago, etc.— 
this company previously asked for 
permission to extend service after the 
war to Europe and Russia. . . . The 
many new uses developed for “Frue- 
hauf” truck-trailers in serving the 
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aircraft, shipbuilding and armament 
industries in wartime are expected to 
bring a broader use of this type of 
vehicle when peace comes—the manu- 
facturer claims that there is prac- 
tically no class of freight that truck- 
trailers cannot handle more economi- 
cally. . . . The new style in convoy 
balloons, developed by B. F. Good- 
rich Company, may prove to be a 
pattern for future midget dirigibles— 
these balloons are only 33 feet long, 
with a diameter of 13 feet, and re- 
quire but 3,000 cubic feet of gas... . 
Next .in civilian defense vehicles is 
the “Mono-Ambulanee” of the B. F. 
McDonald Company—this is simply 
a motor-scooter equipped with a side- 
car big enough to carry one stretcher. 
... The answer to the question, 
“What happened to the miniature 
golf courses?” may be answered soon 
after the war—a good many of these 
vacant lots in larger cities are being 
optioned for use as helicopter land- 
ing fields, and some will be utilized 
for helicopter “drive-yourself’’ ser- 
vices. 


Offshoots & Sidelines 


The new chemical inhibitor, devel- 
oped by duPont for reconditioning 
the U. S. Army’s anti-freeze solu- 
tions, will next be available to all car 
owners—this processing agent does 
not contribute freeze resisting prop- 
erties to anti-freezes, but only neu- 
tralizes acid formations and restores 
the lost rust inhibitor. . . . Sherwin- 
Williams has started a training school 
to teach servicemen the military ap- 
plications of silk screen process print- 
ing—reproductions of insignia and 
other data.are speeded by this method. 
.. . Extruded, asbestos-cement pipe, 
called ““Eternit,” has been introduced 
for use in chemical plants, pulp and 
paper mills and other industries by 
the Ruberoid Company—the pipe can 
be cut easily with a hack saw and 
coupled quickly at the joints with- 
out machine preparation; the result- 
ing pipe is said to be immune to rust 
and other internal corrosion. ...A 
new rubber preservative has been 
patented by Monsanto Chemical Com- 
pany that may help to solve one of 
the toughest problems of the tire and 
rubber goods industry—the treatment 
involves a solution of alkylated re- 
sorcinol. . . . The Ideal Commutator 
Dresser Company, manufacturer of 
power transmission equipment, has 
perfected a rechargeable battery for 
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THE ROAD TO 
Post -WAR RECONSTRUCTION 
Guide for the Investor 


The market will not wait for the end of hos- 
tilities to reflect the country’s transition to peace. 
The Government and far-seeing business execu- 
tives are planning now for a post-war world. 


Our study, THE ROAD TO POST-WAR 
RECONSTRUCTION was written as an aid to 
investors who are thinking ahead and readjust- 
ing their portfolios to a peacetime economy. 


This booklet, estimates the conversion period 
of different industries, and lists leading com- 
panies that will be called upon to supply the 
world demand for consumer and capital goods. 


Copies on request—Investment inquiries invited 


J. S. BACHE & CO. 


MEMBERS NEW YORK STOCK EXCHANGE AND OTHER 
LEADING STOCK AND COMMODITY EXCHANGES 


36 Wall St., New York City 


Branch Offices in Principal Cities 


BACK THE ATTACK—BUY WAR BONDS 


flashlights—it is a midget storage bat- 
tery which is rejuvenated by the ad- 
dition of distilled water. . . . Now 
that the supply of radio sets has been 
exhausted, Zenith Radio is filling its 
contracts for radios as premiums by 
issuing certificates that will be ex- 
changed for new sets when peace re- 
turns—this company is reputed to be 
the first manufacturer to provide 
promissory notes for a postwar prod- 
uct... . To fill the demand for fold- 
ing lunch boxes, made scarce by metal 
restrictions; the Herbert George 
Company has introduced the “Vita- 
Kit” fashioned from durable kraft- 
board—the box folds flat when not 
in use, and a paraffin lining provides 
protection against spills and stains. 


To insure prompt replies to inquiries ad- 
dressed to the “New Business Brevities,” 
readers are requested to enclose a self-ad- 
dressed stamped envelope with each inquiry. 
To facilitate replies a special delivery or 
air-mail stamp may be attached. Prepaid 
telegrams will be answered (collect) as soon 
as received; but no telephone calls, please. 


(FARM and HOME 
INVESTMENT 
CERTIFICATES 


Current Dividend 3% 


@ BEFORE you invest, consider these 
salient features of FARM and HOME 
Investment Certificates. 

Federally Insured Up to $5,000. 
Current Dividend Rate 3% per Annum. 
Assets More Than $23,000,000. 
Reserves More Than $2,000,000. 


Your Inquiry Invited 


FARM AND HOME 
SAVINGS AND LOAN 
ASSOCIATION 


NEVADA, MISSOURI 


WHEN WRITING ADVERTISERS 
PLEASE MENTION 
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W ith the exception of the decline 
of the North American Com- 
pany debentures to their call prices, 
and other movements motivated by 
special developments, the market act- 
ed in accordance with the usual pat- 
tern of a technical recovery following 
a sharp price recession. Canadian 
bonds were firm; the market was 
erratic in the speculative foreign list. 
More new highs were recorded among 
top quality industrials. 


A. C. L. 4s & 4%s 


Atlantic Coast Line bonds—partic- 
ularly the first 4s of 1952—held rela- 
tively well during the recent sharp 
decline in railroad liens. The senior 
issue does not offer much attraction 
at prices above 90, but the L. & N. 
collateral 4s and general unified 4s, 
selling at much larger discounts, are 
good purchases on recessions. 

The road is making such large 
strides in debt reduction that its cred- 
it should be well established before 
the end of the period of high earnings. 
A.C.L. cut its debt $14 million last 
year and will make substantial fur- 
ther progress in 1943. The company 
has made an offer to redeem, on or 
before August 31, the non-callable At- 
lantic Coast Line R.R. of South 
Carolina 4s of 1948, which are out- 
standing in an amount of about $5 
million, at 104%4 plus interest. The 
Atlantic Coast Line Company (a 
holding company) will sell $1.1 mil- 
lion of these bonds under this offer. 
Since Coast Line is expected to earn 
$18 million to $20 million in 1943, 
and pay only a small fraction in divi- 


BUYS THE NEW 
HANDY RECORD BOOK 
For Investors and Traders 


Put Yourself on a 
“"Know-As-You-Go Basis" 


Capital Gains and Losses Record with the 


“AUTOMATIC” 


Long-&-Short Term Indicator 
12 IMPORTANT FEATURES 
Cloth Bound (5”xtt%’’) Pin a 
Dollar Bill to this Ad and Mail 
HANDY RECORD BOOK CO. | 
46 WOOSTER ST., NEW YORK 13, N. Y. 


Or at Leading Stationers 
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dends, substantial sums will be avail- 
able for open market purchases of 
the later maturities. 


CANADIAN BONDS 


Canadian Government obligations 
have held firm in the face of recent 
general market declines. Several new 
highs were recorded in this group 
during the past month. The Domin- 
ion is steadily reducing its bond serv- 
ice requirements in U. S. dollars. 
Earlier this year $100 million 5 per 
cent bonds were retired with the sale 
of $90 million new 2%s and 3s, re- 
ducing both principal outstanding 
and interest costs. On August 16, 
$106 million 244s and 2%s, due 1944 
and 1945, will be redeemed, with no 
refinancing in this market. This is 
regarded as an indication that Canada 
is building up large cash balances in 
New York. There are several is- 
sues of guaranteed Canadian Nation- 
al Railway bonds bearing high cou- 
pon rates; all but one are not call- 
able at any time, or not subject to 
redemption until several years hence. 
The guaranteed 5s of 1969 will pre- 
sumably be redeemed at 105 on the 
earliest permissible date, July 1, 1944. 


P., O. & D. REFUNDING 


The ICC refused a reheariug un the 
sale of 334 per cent refunding bonds 
of the Pennsylvania, Ohio & Detroit 
(Pennsylvania R. R. subsidiary) just 
in time to permit issuance of a call 
for the Series A 4%s on the next 
interest date, October 1. (Holders of 


the latter bonds may obtain immedi- 
ate payment of principal at 102% 
plus interest to the call date.) Otis 
& Company, one of the leading ad- 
vocates of competitive bidding in rail- 
road financing, had entered a petition 
raising several objections to the sale 
of the Series D 334s to the Kuhn, 
Loeb syndicate. Although these ob- 
jections were overruled, the Commis- 
sion ordered an investigation into the 
subject of competitive bidding for 
rail issues, which promises a settle- 
ment of the controversial issues 
which have arisen on several, occa- 
sions when railroads have arranged 
bond sales through investment bank- 
ing connections of long standing. 


_ INDUSTRIAL RETIREMENTS 


Redemptions of industrial company 
obligations have been unusually 
numerous in recent weeks. Large 
blocks of debentures have been called 
by Phillips Petroleum and National 
Distillers. Inspiration Copper will 
redeem $1 million of its convertible 
4s on October 1. Interlake Iron is 
paying off $703,000 of its convertible 
debentures on August 10. Owens-Il- 
linois Glass, in connection with its 
statement for the 12 months ended 
June 30, reported the retirement of 
the remaining $2.5 million of the ori- 
ginal $15 million debentures dated 
August 1, 1937, and due in 1952. 
General Steel Castings recently an- 
nounced that $1.5 million would be 
used to acquire its first 514s by pur- 
chase through tenders, in the open 
mafket, or by call for redemption on 
January 1, 1944. Tenders may be 
made up to August 30. 

General Steel Castings’ program is 
regarded as a step toward eventual 
elimination of preferred stock arrears. 


Borden 
COMMON DIVIDEND 
No. 134 


An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable September 1, 1943, 
to stockholders of record at the close 
of business August 14, 1943. Checks 
will be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


Allegheny Ludlum Steel Corporation 
Pittsburgh, Penna. 

Allegheny Ludlum Steel Corporation has de- 
clared a dividend of thirty-five (35) cents per 
share on the Common Stock of the Corporation, 
payable on September 30, 1943 to stockholders 
ame: at the close of business September 10, 


E. J. HANLEY, Sec’y & Treas. 
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NEWS AND OPINIONS 


Concluded from page 8 


foreign markets are closed for the du- 
ration. Coming into the new fiscal 
year, cash and governments (U. S. 
and Canadian) totalled $12.2 million 
vs. $6.6 million a year ago and inven- 
tories stood at $16 million vs. $20.4 
million; current liabilities of $10.4 
million compared with $9.3 million. 


McCall Corporation B 

Principal appeal of the shares is for 
income; recent price, 20. ($1.20 div. 
yields 6.0%.) Report for six months 
ended June 30 last reflects increase 
in advertising lineage of 23.4 per cent 
for Redbook and 8.1 per cent for Mc- 
Call’s over the like period in 1942. 
But largest part of the increase in 
earnings (which were $1.25 against 
81 cents a share) apparently came 
from material increase in sales of pat- 
terns, a development largely based 
upon war influences. 


North American B 

No need to disturb holdings be- 
cause of dissolution plan. Recent 
price, 17. Although company still 
has pending a suit contesting legality 
of P. U. Act’s “death sentence,” it 
has voted to submit an integration 
plan with the SEC, which among 
other things would set up four re- 
gional holding companies whose 
securities would be distributed to 
North American shareholders. Most 
recent official estimate (based on 
May 29 prices) places liquidating 
value of parent’s common stock at 
$19.16 per share. 


Walker (Hiram) C+ 

Reasonably priced at 45, on con- 
sistently strong earning power. (Reg. 
Can. $4 an. div. yields 6.4% at pres- 
ent exchange and after 15% non- 
resident tax.) Company is largest 
distiller in Canada, fourth largest in 
U. S., with mamy well known brands 
of its own, and others which it im- 
ports and distributes. In past seven 
fiscal years, earnings averaged almost 
$8 per share, with a high of $9.10 in 
1941-42, In the nine months through 
May, they equalled $8.71 vs. $6.40, 
but protection of inventories while 
out of normal production may reduce 
War earnings from now on. 
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Dated August 1, 1943 


GLORE, FORGAN & CO. 


GOLDMAN, SACHS & CO. 


UNION SECURITIES CORPORATION 


August 5, 1943. 


This is under no circumstances to be construed as an offering of these securities for sale, or as an offer to buy, or asa 
solicitation of an offer to buy, any of such securities. The offer is made only by means of the Prospectus. 


4 UNITED DRUG COMPANY 


$20,000,000 
Fifteen Year 344% Sinking Fund Debentures due 1958 


Price 10134% and accrued interest 


100,000 shares 
$4.75 Cumulative Preferred Stock, without par value 


Price $100 per share ‘ 
plus accrued dividends from August 1, 1943 


Copies of the Prospectus may be obtained from only such of the undersigned as may 
Legally offer these securities in compliance with the securities laws of the respective States. 


SMITH, BARNEY & CO. 


HORNBLOWER & WEEKS 


PAINE, WEBBER, JACKSON & CURTIS SHIELDS & COMPANY STONE & WEBSTER AND BLODGET 
Incorporated 


Due August 1, 1958 


HARRIMAN RIPLEY & CO. 
Incorporated 


LEE HIGGINSON CORPORATION 


WHITE, WELD & CO. 


REAL ESTATE 


CONNECTICUT 


NEW YORK 


Poor health compels me to part with a dream 
that came true. I wanted woods and water—a 
home to be proud of and a hobby. I have devel- 
oped and enjoyed it all but must now let some 
one else reap the benefits. 
20 acres, of which about 12 are woodlands— 
vegetable garden—chickens—fruit and nut trees, 
formal rose garden—small lake—9 hole putting 

green—several varieties of pheasants—8-room 
pasa with 3 baths and fully insulated—5-room 
caretaker’s cottage—farm buildings—etc. Beau- 
tiful views. If genuinely interested, write 

F, RCHILD 


BOX NO. 156 
BROOKFIELD CENTER, CONN. 


216 acre farm, 32 cows, 24 young stock, 3 
horses, farm tools, 12-room house, steam heat, 
bathroom. Price $12,500, one-half cash. Many 
others. Good hotel. 


BEDELL 
UNADILLA NEW YORK 


RYE — Bathing, boating; house overlooking 
Sound; 7 rooms, 2% baths, single garage, plot 
85x150; fine neighbors, schools and transporta- 
tion, for sale or rent. Reasonable. 

ADDRESS: OWNER 
BOX No. 34 RYE, NEW YORK 


AS TRUSTEE, we wish offers for over one 
hundred apartment properties located in the prin- 
cipal cities of Connecticut. Nearly 100 per cent 
occupancy. Good business investments. 

THE LOMAS & NETTLETON COMPANY 
175 ORANGE ST. NEW HAVEN, CONN. 


NEW HAMPSHIRE 


COUNTRY HOME—EXTRAORDINARY 
Brick Colonial residence. Fireproof roof. Com- 
pletely modernized yet maintaining beautiful an- 
tique features, 6 fireplaces, Dutch oven, wainscot- 
ing, et cetera. Modern kitchen. 11 rooms, 2 
baths, steam heat. Immediate possession. Not a 
peony needs to be expended. Ideally located. 

urrounded by magnificent shade trees. Residence 
commands views of wooded hills, valleys and 
mountains. 20 acres good soil land. Neat typical 
New Hampshire Village, close to Capitol city, 
near lakes, golf and winter sports. No transporta. 
tion worries. A splendid purchase for which 
$25,000 should be quoted. However, you may 
own for only $15,000. Excellent terms can be 
arranged. 

“WRITE FOR SET OF PICTURES 
RICHARD A. CROSSLEY, AGENT 
NEW LONDON NEW HAMPSHIRE 


FOR SALE—16-room house, in pretty good 

condition; there are 6 lakes within 4 miles. 
EARL D. SPRINGER 

REDWOOD NEW YORK 


DUTCHESS COUNTY Farms and Homes. 
ist mailed free. 
A. W. BLANCHARD 
ROUTE No. 199 MILLERTON, N. Y. 


VIRGINIA 


COLONIAL ESTATE 
Brick residence, completely modernized, large 
white columns, 13 spacious rooms, 3 baths, com- 
plete basement, bath, Spanish fireplace, laundry 
room, etc.; refrigerated room, completely wired, 
all necessary appliances; beautiful shade trees, 
well-seeded and spacious lawn; servants’ quarters 
with bath; new tractor and other necessary im- 
plements; 5 cattle, 2 horses; 450 acres, 75 under 
cultivation, balance timber; truly a real buy; 
owner in Army, will sacrifice for $40.000. 
BORKEY DUNNIN 


GTON 
BOWLING GREEN VIRGINIA 


2 
‘ NEW ISSUES 
)- 
> a 
' 
y 
d 
| 
ly 
s 
of 
2. 
: 
n- 
T 
en 
4 
i 
1S 
ial 
n 
de- 
ion, 
lers 
10, 
, 19 


Arnold Constable Corporation 


The Gabriel Company 


Earnings & Price Range (ACT) 
Data revised to August 4, 1943 : 


incorporated: 1925, Delaware, to PRICE RANGE 
Arnold Constable & So., Inc., and I. oO 
Stewart & Co., Inc. Office: 453 Fifth oy 
Tues umber stockho! 
(April 2, 1938): about 2,000. $2 
Capitalization: Funded debt Noe | 
Capital stock ($5 par) 337,109 shs 1936 37 1983 


Business: Operates a large Fifth Avenue department store in 
New York City, specializing in medium and higher priced cloth- 
ing; this unit was originally established in 1825. Also operates 
two branches in New Rochelle, N. Y., and one in Hempstead, 
L. I. (N. Y.) 

Management: Has had long experience in this field. 

Financial Position: Good. Working capital January 31, 1943, 
$3.1 million; ratio, 2.5-to-1; cash, $903,166; marketable se- 
— (cost) $1.9 million. Book value of stock, $14.93 per 
share 

Dividend Record: Payments in each year from 1935 to date. 
a basis, 50 cents annually, plus extra, maintained since 
1938. 

Outlook: Gasoline rationing affects suburban stores, and, to 
a lesser extent, the New York outlet, but the principal adverse 
factor is the increasing difficulty of obtaining adequate mer- 
chandise supplies. Price ceilings and rising costs also may cut 
further into earnings. 

Comment: Capital stock occupies an average position among 
merchandise issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF naman STOCK: 


endar Year———— 
Dividends Range 
$0.50 185— 7% 


Fiscal 
Year’s Total 
$1.15 19: 


8% 
*10%— 6% 


Eastern Rolling Mill Company 


apearnings & Price Range (ER) 


Data revised to August 4, 1943 


incorporated: 1919, Maryland. Office: Bal- t 
timore Street and Rollling Mill Avenue, 

Baltimore, Maryland. Annual meeting: Last 

Tuesday in Number of stockholders . ‘ 


March. 
(December 31, 1939): 2,345. 
Capitalization: Funded debt 
(mortgage) $225,000 0 


q Ficit R SHARE $2 
Capital stock ($5 par) 210,000 shs Be 


EARNED PER SHARE $2 


Business: A small non-integrated producer of sheet steel, 
with an annual capacity of about 100,000 tons. Bulk of output 
formerly went to the automobile industry. The company’s 
regular products being essential to the manufacture of vital 


equipment, its facilities have been devoted to war production 


since early 1942. 

Management: Experienced. 

Financial Position: Unimpressive. Working capital Decem- 
ber 31, 1942, $966,064; ratio, 1-4-to-1; cash, $573,125; U. S. 
Tax Notes, $651,224. Book value of capital stock, $10.04 per 
share. 

Dividend Record: Payments 1924 to 1930; none since. 

Outlook: For the duration, high level of earnings should 
be maintained but postwar outlook is uncertain. Mortgage 
provisions preclude dividends without consent of mortgagee. 

Comment: Capital stock is a below-average steel equity. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
June Sept. 30 Dec. Year’s Total Range 
D $0.06 $0. $0.34 


0. 39 09 
D0.51 
D0.18 
DO.40 


(For additional Factographs please turn to page 22) 


Data revised to August 4, 1943 


Incorporated: 1925, Ohio, as Gabriel os 
Manufacturing Compa Presen 
adopted in 1930. Office: 1407 


farmings & Price Range (GRR) 
Second Wednesday in March. Number 


pt PRICE RANGE 
stockholders 81, A 1,672. 


Capital stock ‘ne par) 46 EARNED PER SHARE ° 


*Mortgage note payable. 


1935 "36 °39 "40 ‘41 1942 


Business: Once a dominant unit in the manufacture of 
“snubber’ type shock absorbers, company now concentrates 
chiefly on the production of hydraulic shock absorbers. Since 
suspension of auto manufacture for civilian use company has 
shifted to snubbers for military vehicles. Is also engaged in 
manufacturing ordnance. 

Management: Has been more aggressive in recent years. 

Financial Position: Working capital December 31, 1942, 
$415,158; ratio 2.6-to-1; cash, $300,694; marketable securities, 
$30,000. Book value, $3.34 per share. 

Dividend Record: No payments 1927-1941; resumed 1942. 

Outlook: While wartime operations have enabled company 
to operate profitably, satisfactory postwar earnings will de- 
pend upon development of new sources of business. 

Comment: Capital stock is a marginal speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


DO.08 

D0.03 
0.05 

DO. 
0.27 
0.31 


ended: Mar. 81 
D$0.04 


*Not published. +To August 4. 


International Cigar Machinery Co. 
gguarnings & Price Range (INC) 


Data revised to August 4, 1943 


I ed: 1901, New Jersey, to develop 
machinery for manufacturing cigars. Office: 
511 Fifth Avenue, New York, N. Y. An- 
nual meeting: Third Tuesday in April at 
117 Main Street, Flemington, N. J. Number 
of stockholders: about 675. 


Capitalization: Funded debt 
Capital stock (no par) 


PRICE RANGE 


EARNED PER SHARE 


Business: Owns domestic and foreign patents on automatic 
cigar machines, which are manufactured for it by American 
Machine & Foundry Co., the parent company. These are rented 
to cigar manufacturers under contracts on a royalty basis. 

Management: Controlled by American Machine & Foundry 
Co. which holds 405,000 shares. 

Financial Position: Adequate. Working capital December 
31, 1942, $1.7 million; cash, $836,028; U. S. Treasury bonds 
$500,000. Book value of common is not computed because of 
intangible nature of principal assets. 

Dividend Record: Good. Payments at varying rates in every 
year since 1926. No fixed rate. 

Outlook: The rental policy and the trend toward greater 
mechanization in the cigar industry are amply reflected in 
the company’s long term record of earnings stability. Since 
dividend payments have followed closely the profits realized 
in recent years, the stock is vulnerable to increased corporate 
taxes. 

Comment: Interest in the stock centers largely in its con- 
sistent record as an income producer. - 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ths ended: June 30 Dec. 31 Year’s Total Dividends tPrice Range 
oe veer x $1.3 $2.37 *$2.35 34 —24% 


1.04 
1.06 
1.14 
0.87 
0.74 


tNew York Curb Exchange. §To August 4. 


*Including extra. 
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Dec. 31 Total. dends Price Ra 

June 30 ec. ta n ce Range 
D$0.09 || D$0.08  D$0.30 None 7%— 3% 

0.04 D0.01 D0.02 D0.07 None 7%— 1% ha 

1938........ D0.06 D0.01 DO.11 D0.21 None 3%— 1% 
1939........ 0.05 D011 None 3%—1% 
1940........ 0.07 D0.22 D0.40 None 3%— 1% 
1941...,..... 0.18 0.39 0.83 None 1% 
0.42 D0.03 0.84 $0.10 2%—1 
ended: uly 31 ended: Jan. 31 0.14 pas 0.20 2% 
DOM 0.85  1988...... 0.75 13 — 5% off 
1939..... .. DO.14 1940...... 1.42 1.28 1939...... 0.75 14 — 
1940........ DO.30 :1941...... 1.64 1.34 1940...... 0.75 ll —6 Co 
“To August 4. 
pai 
1935 "36°37 38°39 “40 “41 1942 ine 
bor 
ton 
a te 

mor 
1986. a 
D0.41 D0.51 D1.79 8%— 3% 1.24 2.28 2.00 2354—16 ture 

0.14 D0.37 8%— 3% 1.15 2.21 2.00 24%—20% 

0.20 0.35 0.28 0.80 1.63 1% 1.08 1.90 2.14 enl; 

*Te August 4. 

Deg’ 


56 he Road to Postwar Recon- 
struction” is the title of a 
booklet issued by the investment firm 
of J. S. Bache & Company. The firm 
urges the importance of investors 
recognizing now the forces that will 
be necessary to reconstruct the world. 
While supporting the Administra- 
tion’s warning against complacency 
the firm says “it is recognized that 
planning for the postwar period must 
go forward vigorously.” 
x * * 

Stockholders of Braniff Airways, 
Inc., will meet August 19 at Okla- 
homa City to vote on a proposal to in- 
crease the authorized common stock 
from 400,000 to 1.5 million shares. 
It is proposed to declare a stock divi- 
dend of one-half share for each share 
outstanding and to issue 400,000 
shares under the terms of a contract 
with F, Eberstadt & Company, who 
handled the company’s 1940 financing. 

xk * 

Headed by Smith, Barney & Com- 
pany a syndicate of 66 members is 
offering $20,000,000 United Drug 
Company 15-year, 31% per cent Sink- 
ing Fund Debentures, due August 1, 
1958, and 100,000 shares of $4.75 no 
par preferred stock. The debentures 
are offered at 10134 and accrued in- 
terest, the stock at $100 and accrued 
dividend. Proceeds of the sale are to 
be applied September 15 to the retire- 
ment at 103 and interest of $30.2 mil- 
lion face amount of 25-year 5 per cent 
bonds, due in 1953. 


L. G’s PAGE 


Concluded from page 10 


tonic, a debilitator represses the pub- 
lic’s initiative and there is developed 
a tendency to pull in their horns. 

Let confidence prevail generally, 
and its stimulating effect radiates to 
all corners of business. Workers get 
more for their labor, real estate is 
more in demand, property is put in 
a much better position to profit, ven- 
lure capital finds incentive for em- 
ployment and security markets are 
nlivened—all through the expanding 
irculation of money that confidence 
begets. A nation is always better off 


AUGUST 11, 1943 


in a séller’s market, with its higher 
prices, than it is in a buyer’s market. 

The stimulus that confidence can 
produce is best evidenced by what 
has occurred in all our markets in 
the short period of less than a year 
and a half—during which time the 
wealth of the nation, due to higher 
prices, has increased by many billions 
of dollars. 

If our chartists and students of 
market trends could discover some 
common denominator with which to 
measure the pulse of confidence they 
could count themselves fortunate, for 
then they would not fall so often in 
error in judging the speculative mar- 
ket trends and would frequently save 
themselves from major anguishes. 


Concluded from page 9 


months, thus further improving the 
status of remaining bonds. 

It is, of course, true that Southern 
Pacific has important debt maturities 
concentrated from 1949 on (the 1946 
maturity now down to $35 million is 
practically provided for out of current 
cash and government bond holdings), 
but the earning and debt retirement 
experience of the intervening years 
may well be such that the heavy 1949 
maturity schedule can be met without 
difficulty. Including equipments, obli- 
gations falling due in that year total 
about $130 million. Ability to antici- 
pate a large part of these maturities 
through open market purchases or 
retirements will, of course, depend 
upon the maintenance of a consider- 
able part of the system’s current earn- 
ing power over the next several 
years. 

Certainly the present and _ pros- 
pective status of the Southern Pacific 
is far superior to that of 1937 when 
the junior bonds sold some 40 points 
higher. A prediction that these bonds 
will again be given the “gilt edged” 
rating which they carried fifteen 
years ago would be open to charges 
of over-optimism. But if present 
favorably defined prospects are: real- 
ized, there is little question that the 
44s of 1968, 1969 and 1981, and the 
Oregon Lines 4%s of 1977—to which 
may be added the Central Pacific 5s 
of 1960—will graduate from their 
current speculative classification. 


AVOID 


The Pitfalls of 
HAPHAZARD 
INVESTMENT 


NDISCRIMINATE purchase 
of securities without regard 
to individual objectives is prob- 
ably the greatest single cause of 
investment failure. Many inves- 
tors fail to recognize the im- 
portance of planning their invest- 
ment programs on the basis of 
their requirements, and of hold- 
ing only those securities which 
will most effectively serve these 
purposes. 


HE investor who follows a 

planned program need not 
be concerned with transitory 
market developments, for he is 
secure in the knowledge that his 
investments are on a firm founda- 
tion and that constant super- 
vision of his holdings assures 
that his portfolio will be kept in 
adjustment with basic changes in 
the economic outlook. 


INANCIAL WORLD  RE- 

SEARCH BUREAU has suc- 
cessfully solved the problems of 
many investors by providing 
them with dependable investment 
planning, combined with con- 
tinuing supervision. This _per- 
sonal supervisory service places 
at your command all the research 
and analytical facilities perfected 
during many years of service to 
the investor. 


al us explain how this ser- 
vice can help you solve 
your investment problems. Mail 
us a list of your securities at 
once, stating whether your ob- 
jectives are income, capital en- 
hancement or both. You incur 
no obligation. 


FINANCIAL WORLD 


RESEARCH BUREAU 


86 TRINITY PLACE 
NEW YORK 6, N. Y. 
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The Marion Steam Shovel Company 
Earnings & Price Range (MNV) 


Data revised to August 4, 1943 
Incorporated: 1927, to acquire a 
incorporated PRICE RANGE 


EARNED PER SHARE 


31, 1940): Preferred, 581; common, 915. 

Capitalization: Funded debt $1,212,000 
*Preferred s 7% cum - 26,439 shs 
Common stock (no par) 95,181 shs 


*$100 par; redeemable $115. 


Business: Manufactures a complete line of power excavat- 
ing machines, cranes and miscellaneous equipment, used in 
open-pit mining, quarrying, public works, general construction 
and reclamation; also makes equipment to specifications. 

Management: Experienced and capable. 

Financial Position: Fair. Working capital December 31, 1942, 
$4.2 million; ratio, 2.1-to-1; cash, $1.3 million. Book value of 
common, $12.34 a share. 

Dividend Record: Regular payments on preferred 1927-1930; 
resumed July 1, 1943; arrears $89.25. Common payments 1927- 
1929; none since. 

Outlook: Past record is erratic, reflecting dependence on 
heavy construction and extractive industries; initial flush of 
war business is tapering off, but resumption of restricted con- 
struction and postwar reconstruction will help with the return 
of peace. 

Comment: Recapitalization is indicated to dispose of large 
preferred dividend accumulation; junior stock is in uncertain 
statistical position. 

EARNINGS RECORDS AND PRICE RANGE OF COMMON: 
Tune 30 Sent. 30 


DEFICIT PER SHARE 


1935 36 37 “38 39 40 1942 


*After surtax; quarterly earnings are before this tax. tN. Y. Curb. 


tIncluding 
53 cents postwar credit. §To August 4 


The National Acme Company 


Dec. 81 Year’s Total Range 
D$1.2 —5 


Earnings & Price Range (NCM) 


PRICE RANGE 


Data revised to August 4, 1943 


Incorporated: 1916, ons, successor to a 
company organized in to take over an 
established business. offes: 170 East 131st 
Street. Cleveland, 


(December 31, 1939): approxi- 
mately 5,000. 


d Funded debt 
Capital stock ($1 par) 


1935 "36°37 38 "39 40 


Business: Manufactures multiple spindle automatic screw 
machines, and chucking machines. Also does general contract 
manufacturing and makes screw machine products, threading 
tools and airplane wheels and brakes. Products are well diversi- 
fied, but the motor industry is normally the best consumer. 

Management: Well regarded in its field. 

Financial Position: Fair. Working capital December 31, 1942, 
$9.4 million; ratio, 1.6-to-1; cash and U. S. Gov’ts $6.8 million. 
Book value of stock, $27.81 per share. 

Dividend Rate: Various payments in 1917-20, 1929-31, 1936-43, 
Present indicated rate $2 per annum. 

Outlook: Vulnerability to heavy excess profits taxes has held 
down war earnings, conversely should cushion postwar let- 
down; propects hinge on balance between replacement poten- 
tial and possible heavy releases from emergency plants. 

Comment: Stock reflects the speculative characteristics of 
capital goods industries, but has a relatively good record and 
statistical position. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Sept. 30 Dec. 31 Total Dividends Price Range 
$0.3 52 $$1.38 $0.75 


Qu. June 30 
$0.34 

122 

1.43 


0.24 2.00 19% 
oes 11.50 19%—15% 


*Not reported. {After surtax. {After excess profits taxes. §Including $3.12 postwar 
refund. {To August 4. 


Myers (F. E.) & Bro. Company 


Skelly Oil Company 


farnings & Price Range (MBC) 


Data revised to August 4, 1943 


Incorporated: 1927, successor to a 
business of the s incorporated in 
1921 and established in 1870. Office: Ash- 
land, Ohio. Annual meeting: Third Monday year_ents Oct“ 
in January. Number of stockholders (Jan- 
uary 5, 1943): 1,766. F 4 

$2 

0 


PRICE RANGE 


Capitalization: Funded debt...... Non 


Capital stock (mo par)..........200, 


"38°39 "40 “41 1942 


Business: An important manufacturer of pumps, water sys- 
tems for domestic and industrial use, automobile washers, 
hand power spraying units, hay tools and door hangers. 
Bulk of products normally goes to agricultural areas. 

Management: Experienced and well regarded. 

Financial Position: Excellent. Working capital October 31, 
1942, $3.8 million; ratio, 3.9-to-1; cash, $1.8 million; U. S. 
Treasury bonds and tax notes, $1.9 million. Book value of 
common, $23.64 per share. 

Dividend Record. Good. Payments at varying amounts made 
in each year from 1928 to date. 

Outlook: Direct government business and sales of other 
war products partially offset loss of non-essential business; 
but raw material scarcities, high taxes, labor costs and nar- 
row profit margins suggest restricted earnings for the dura- 
tion. Postwar prospects are encouraging. 

Comment: Although relatively inactive, shares rank with 
the more strongly situated units in the farm equipment group. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal 
Year’s —— Calendar Year’s ——, 
. 30 July 31 Oct. Da Total Dividends Price Range 
9 $1. $4.94 $2.75 62%—43 
1.25 
1.61 
1.62 
1.59 
0.30 


*Including 


Earnings & Price Range (SYE) 
Data revised to August 4, 1943 4 


incorporated: 1919, Delaware. Office: Tulsa, 
Okla. Annual meeting: October 18. Ap- 


| 
PRICE RAN 
proximate number of stockholders: 3,200. B | 


Capitalization: Funded debt. $13,600,000 EARNED PER SHAR 
*Capital stock ($15 par)........981,349 shs UH 


*As of December 31, 1942, 574,557 shares p a~ATHY 
held by Mission Corporation. . 


Business: One of the smaller integrated companies in the 
petroleum industry, with principal producing properties in 
Texas and Oklahoma. Crude oil output exceeds refining re 
quirements. Marketing operations normally conducted through 
independent and company-owned outlets. Since early 1942 in- 
creasing emphasis has been laid on producing components of 
aviation gasoline. A subsidiary manufactures airplane parts. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Working capital December 
31, 1942, $11.9 million; ratio, 2.4-to-1; cash, $4.0 million. Book 
value of common, $52.70 a share. 

Dividend Record: Payments 1920-21, 1925-30, and 1937 to 
date. 

Outlook: Although rationing holds down civilian sales of 
gasoline and fuel oils, sales volume should hold around 1942 
levels because of sustained demand for other regular prod- 
ucts and expansion in production of war items. Margins 
should continue satisfactory. 

Comment: Capital stock is an average petroleum equity. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


= Mar. 31 June 30 Sept. 30 Dec. 31 Price 
$0.69 $1.30 $1.20 $1.23 47%— 
$1: 50 
1, 
91 
09 


*To August 4. 
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: Ohio. Annual meeting: First Monday in 5 10 Ar 
April. Number of stockholders (December 0 $8 5 ] 
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2037........ DO.34 0.01 1.99 0.37 0.25 14%— 8% K. 
1938........ D1.60 D2.32 D2.16 D1.02 D7.10 1.16 0.50 18%— 7% 
1939........ D0.83 D0.95 D0.62 1.54 DO0.86 4.40 1.00 23%—13% La 
0.17 0.98 0.75 1:50 3.40 4%—2 6.29 200 —13% Ma 
LBB 1.03 0.64 0.68 3.73 5 —2% 1.45 0.44 2.64 Mi 
1942........ DO.25 1.42 1.61 74.47 1.30 1.21 Mo 
- 
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Com 
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Cons 
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Gene 
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Qu. ended: Jan.31 Ap Ham 
gee 1.41 0 Hin 
0.88 0 Holl, 
1.27 1 TY 0.92 1.80 1.38 ims 6.03 1.50 35%4—18 Inlay 
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DIVIDENDS 


DECLARED 


Company Rate 
Allegheny Ludlum Steel.......35¢ 

50c 
15e 
ae ree 6 75¢ 
Amer, Car & Foundry.......... $2 
Amer. Hide & Leathe 6% pf..75¢ 
Fale de 25¢ 
$1.50 
75¢ 


Beaunit Mills 
Bethlehem Steel . 


Brunswick- ~Balke- -Collender ... 


Burlington Mille 0c 
Do 5% cum. pf.......... $1.25 
Canada Dry Ginger Ale...... 15¢ 
Cessna Alroralt $1 
Cleveland Tractor ........... 37%e 
Cook Paint & Varnish......... 20c 
Crane Co. 5% pf........... $1.25 
Devoe & A & B. 
Do BD 
Dominion Stores ...........- 
ad 
Fairbanks Morse ............. 25e 
Fajardo Sugar 
Federal Bake Shops .......... 25¢ 
Fed. Mogul Corp. .......... 25¢ 
Fishman Hi.) l5e 
Freeport Sulphur ........... 50¢ 
Hackensack Water 7% pf. A.43%c 
Hamilton Watch 20c 


Inland Steel ....... 
Intl. a (Ca.) 
K. R. ey Co. pr. pf. 
Kysor Heater Co. 

Lane Bryant 
Macmillan 


Pe 
ri 


©: ©: 22? 


2a: 


@: 0: 20: 
uw 


a 
je 


©: 


Oran 
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Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Newport News Shipbuilding & 
Dry Dock ..... pvardéebate 50e Q Sep. 1 Aug. 16 
$1.25 Q Nov. 1 Oct. 15 
12%c .. Aug. 16 Aug. 6 
Ohio Power 4%% pf..... $1.12% Q Sep. 1 Aug. 4 
25e .. Sep. 20 Aug. 25 
$1.50 Q Sep. 20 Aug. 25 
Putehwn Rig & Reel...... 25c .. Sep. 1 Aug. 20 
Patchogue $1 .. Aug. 16 Aug. 6 
Pepperell Mfg. Co. ......... $2.50 .. Aug.16 Aug. 9 
Petroleum Explor. ........... 25e¢ Q Sep. 15 Sep. 4 
Phila. Suburban Water ..... 20c .. Sep. 1 Aug. 11 
Pillsbury Flour Mills ....... 25¢ .. Sep. 1 Aug. 12 
Pitts. Coke & Iron pf....... $1.25 Q@ Sep. 1 Aug. 20 
25e .. Sep. 1 Aug. 16 
Quaker State Oil Ref. ...... 25e .. Sep. 15. Aug. 31 
Reliance Steel Corp. ......... 10c .. Aug. 5 July 30 
Remington Rand ............. 3 10 
$1.12% Q Oct. 1 Sep. 10 
Schenley Distillers .. Aug. 16 Aug. 10 
Seaboard Oil of Del.......... 25e¢ Q Sep. 15 Sep. 1 
Simonds Saw & Steel ...... 40c .. Sep. 15 Aug. 21 
Socony-Vacuum Oil ........... 25e .. Sep. 15 Aug. 19 
5e .. Sep. 24 Sep. 1 
Southern 30c .. Sep. 1 Aug. 16 
Standard 50c .. Sep. 15 Aug. 16 
25e Q Sep. 15 Aug. 16 
Sullivan Machinery ........... 50e .. Aug. 25 Aug. 14 
Q Sep. 15 Aug. 25 
Superior Oil (Calif.) ......... $1. Aug. 25 Aug. 14 
Texas Pac. Coal & Oil....... 10e Q Sep. 1 Aug. 11 
Q Sep. 15 Sep. 1 
Tide Water Assoc. Oil ....... lhe Q Sep. 1 Aug. 10 
20c .. Sep. 10 Aug. 30 
50e Q Sep Aug. 16 
Virginia Coal & Iron ......... $1 Q Sep. 1 Aug. 14 
$1.25 .. Aug. 28 Aug. 10 
w — Oil & Snowdrift $4 
Q Sep. 1 Aug. 14 
25e .. Dec. 16 Dec. 6 
Westveco 350 .. Sep. 1 Aug. 10 
Wheeling Elec. 6% pf. ...... $1.50 Q Sep. 1 Aug. 4 
Amalgam. Leather pf. ....... 50c .. Aug. 12 Aug. 3 
Bohack (H. C.) 1% $1... Aug. 16 Aug. 5 
Curtis Publishing pr. pf....... 7Se ... Oct. 1 Sep. 4 
Harbor Plywood $2 pf. ...... 25e ....Aug. 1 July 21 
Kinney (G. R.) Co. pf..... $1.50 .. Aug. 25 Aug. 10 
Minn.-Moline Pr. Impl. pf.$1.62% Q Aug. 16 Aug. 6 
New Haven Clock 6%% pf.$4.87% .. Aug. 16 Aug. 5 
Phoenix 7% Sep. 1 Aug. 19 
Pitts. wae of. +e 12% .. Sep. 1 Aug. 20 
Poor & ¢ P c .. Sep. 1 Aug. 16 
United Gas pf. 50 .. Sep. 1 Aug. 6 
Warren Bros. $2.50 cum. B..$1.25 :. ° Aug. 28 Aug. 10 


Extra 
Fairbanks, Morse ............600 .. Sep. 1 Aug. 12 
Standard Oil (Indiana) ......25¢ .. Sep. 15 Aug. 16 


Stock 


*One share Pac. G. & E. for every 100 shares No. 
Amer. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK: 


Natl. Malleable & Steel Castings. . 


Eastern Gas & Fuel 
McCrory Stores ....... 


Amer. Distilling 
Illinois Zine 


Air Reduction Co. ........ ae ones 
Air-Way Electric ‘Appliance 
Amer. General Corporation 
American Metal 
Amer, 


Bausch & Lomb Optical.......... 
Bethlehem Steel 
Bridgeport Brass ..............+- 
Bush Terminal Buildings Te 
Carriers & General (Md.).. 
Checker Cab Mfg. 
City Ice 


Commercial Solvent 

Consolidated Biscuit 

Consolidation Coal 

fopperweld 


I Copper 
nternational Business Machine. . 
International Salt 
International Silver 


1943 1942 

3 Months to July 3 
$0.43 $0.55 

12 Months to June 30 
1.75 2.35 


9 — to June 30 


6 Months to June 30 
i, 1.20 


to 
a a 


Radiator & Stand. Sanitary 


wos 


wee 


gress 


EARNED PER SHARE 


1943 1942 
ON COMMON STOCK: 6 Months to June 30 


Jones & Laughlin Steel........... $2.09 $2.87 
Kalamazoo Stove & Furnace....... 0. 0.26 
Lindsay Light & Chemical........ 0.50 0.30 
Lone Star Cement.......... peeeus 1.45 1.46 
Loose-Wiles Biscuit ............. 1.32 1.25 
MacMillan Petroleum ............. 1.07 1.28 
3.18 1.35 
Merchants & Miners Transp....... 0.90 2.10 
Minnesota Ontario Paper ........ 0.54 0.54 
Nat’l Automotive Fibres.......... 1.15 0.12 
Newport Industries ............. 0.58 wud 
N. Y. & Honduras Rosario Mining 1.24 1.10 
Norwich Pharmacal .............. 0.50 0.42 
Panhandle Producing & . 0.21 0.05 
Powdrell & Alexander. - 0.50 0.47 
Republic Steel ........ “ 0.88 1.24 
Shattuck (Frank ( 0.47 0.24 
Simmons Co. ......... nS 0.96 1.62 
Sullivan Machinery ............. 2.22 2.91 
Texas Pacific Coal & Oil......... 0.55 0.46 
Tide Water Associated Oil....... 0.80 0.44 
United Gas Improvement.......... 0.32 0.26 
Union Oil of California.......... 0.66 0.41 
Western Auto Supply............. 1.06 1.41 
Westinghouse Electric & Mfg..... 2.96 2.10 
Westvaco Chlorine Products ...... 1.20 1.05 
Youngstown Sheet & Tube........ 4.85 5.06 
Youngstown Steel Door ........... 0.12 0.95 

3 ts to June 30 
Amer. Type Founders............ 0.28 

12 Months to 
D0.36 0.15 
Great ‘Atlantic & Pacific Tea..... 4.66 7.16 


Class B stock.” D—Deficit. p—On ‘Preferred 


stock. 


FREE 


YOURS FOR THE ASKING 


Upon request and without obligation, any of the 
items listed below will be sent free direct from 
the firm by whom issued. 


To expedite handling, each letter should 
be confined to a request for a single 
item. Print both name and address. 


FREE Booklet Department 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 


HOW TO BUILD BETTER HOMES 
FOR LESS MONEY 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning a 
home or expecting to remodel or build one. 


PUT YOURSELF ON A 
KNOW-AS-YOU-GO BASIS 


Descriptive leaflet of a new Handy Record Book 
for investors—simplifies recording of capital gains 
and losses—12 important features outlined that 
joe keep your investment records in ‘‘automatic”’ 
order. 


TRANSITION TO PEACE? 


“In time of war prepare for peace” serves as the 
basis for a new study for investors. This booklet 
estimates the length of the reconversion period 
of leading industries, and lists the most os 
corporations that will supply consumer and capi 
goods after the war. Prepared by a N.Y.S.E. 
member firm. 


FREE AIDS FOR TYPISTS 


A new erasure shield styled to “catch its own 
dust,” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


SECURITY & INDUSTRY SURVEY 


A 52-page appraisal of thirty leading industries. 
A tabulation for each industry classifies the repre- 
sentative stocks as to attractiveness for invest- 
ment, income and appreciation. Distributed by 
one of the largest N.Y.S.E. firms. 


RAILROAD BOND CONTRAST 


St. Pauls vs. MOPs. Descriptive circular upon 
request. Offered by N.Y.S.E. firm. 


PREPARATION OF REPORTS FOR 
STOCKHOLDERS, EMPLOYEES, ETC. 


A booklet containing the newest ideas and up-to- 
the-minute practical suggestions will be sent to 
corporation executives by the firm which planned 
and produced the prize winning Chesapeake & 
Ohio Annual Statement. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


PIONEERING THE TELEVISION ARTS 


The dramatic story of the fastest growing of the 
strictly television equipment producers, with a 
forecast as to the potentialities of this new art in 
the home, at the theatre and as a tool of industry. 


A PRIMER OF ELECTRONICS 


A new booklet explaining the simple principles of 
electronic tubes and what they promise for the 
future.. This brochure is prepared especially for 


«the layman by one of the big electrical equipnient 
‘companies. 


AUGUST 11, 1943 
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2% | Aug. 13 
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Federal Reserve Reports 


1 
July 28 July 21 

Member Banks, 101 Cities (000,000 omitted) 

Total Commercial Loans..... 5,628 ,618 

Total Brokers’ Loans......... 992 94 

Other Loans for Securities.... 379 394 
U. S. Govt. Securities Held...... 34,072 34,207 
Investments, Except Govt. Bonds 2,931 495 
Total Net Demand Deposits.... 33,839 33,386 
Total Time Deposits ........... 5,797 5,733 
Monetary Factors 
Total Reserves (F. R. System).. 20,519 20,536 
Ratio to Notes and Deposits.... 71.6% 72.6% 
Federal Reserve Note Circulation 14,228 14,145 
Reserve Credit Outstanding.... 8,418 8,033 
Total Money in Circulation..... 17,799 17,706 
Brokers’ Loans 841 806 
New Financing (domestic bonds) ...... 6,979 


Distribution of Freight Car Loadings (Cars) : 


July 24 July 17 
47,690 46,249 
Grains & Grain Products...... 53,839 62,504 
Merchandise ...... 97,316 97,840 
Weekly Price Indicators 
(At New York unless indicated) 
otherwise) 
July 27 
Cocoa, Bahia, per lb... *$0.09 *$0.09 
7, Rio, per Ib........ %0.09 
Sera. 2, yellow, per bushel. °1.21 *1.21 
Cotton, middling, 2 6.2120 *0.21238 
Copper, electrolytic, per lb...... %0.12 0.12 
Crude oil, Mid-Contin’t, per bbl. 1.11 *1.11 
Flour, std. Spring pts., bbl..... %8.76 *3.76 
Iron, No. 2, Philadelphia, foun- 
*25.84 
Oats, No. 2, white, per ‘pushel.. 0.83 0.81% 
Rye, No. 2, white, per bushel. 1.18 1.21% 
Steel billets, Pittsburgh, per ton 34.00 34.00 
Steel, scrap, Pittsburgh, heavy 
Sugar, granulated, per Pa *0.0560 *0.0560 
TOW, 1D. ... *0.0374 *0.0374 
Wheat, No. 2, red, per bushel... 1.88% *1.85 


*Ceiling prices fixed by the OPA. 


INDEX OF INDUSTRIAL PRODUCTION 
Adjusted for seasonal variation - 1935-39 = 100 


200}- Monthly figures are those of the 


Federal Reserve Board Index;-- —_ 
190} weekly extensions are based on 


computations by [he Financial 


180'- World 


| 


solv 


1932'33 ‘36 ‘37 ‘38 39 40 4) 42) 


Weekly Trade Indicators 


{Hlectrical Output - 4,227 
#Steel Operations (% of Cap.)... 98.3 
Total Car Loadings (cars)..... 889,000 
*+Crude Oil Output (bbls.)..... 4,18 
Motor Fuel Stocks (bbls.)..... 74,977 
Gas & Fuel Oil Stocks (bbls.). 103,240 
§Bank Clearings, New York City 3,692 
{Bank Clearings, Outside N.Y.C. 4.484 
t*Bitum. Coal Output (tons)... ...... 


Index Figures 
F. W. Index of Ind’l Production 207.1 
Fisher’s Wholesale Price Index 

131 commodities, (1928 = 100). 110.26 


*Daily average. +000 omitted. §As of beginning of the 


following week. {000,000 omitted. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
— CLOSING STOCK AVERAGES — Vol. of Sales 


20 6 N.Y.S.E. 
1943 Industrials R.R.’s Utilities Stocks Shares 
July 29.. 139.41 36.09 21.48 48.58 1,023,590 
30.. 137.25 35.14 21.05 47.69 1,224,770 
31.. 135.95 34.51 20.69 47.11 $23,400 
Aug. 2.. 134.00 33.73 20.26 46.31 1,345,210 
3.. 135.64 34.37 20.67 46.99 1,203,830 
4.. 136.87 34.49 20.73 47.34 733,790 


HARACTER OF TRADING 


No.of No.Un- New New py 


Traded Advanc’s Decl. changed Highs Lows 


88 134 15 3 
657 135 13 7 96.21 
618 135 4 9 96.03 
647 166 19 95.97 
231 222 4 7 96.09 
173 189 14 4 96.24 


The Most Active Stocks—Week Ended August 3, 1943 


Shares -—Closing Prices—, 


STOCK: Traded July 27, Aug. 3 
International Tel. & Tel............ 180,200 145% 144% 
Radio Corp. of America............. 144,500 934, 
New York Central Railroad........ 94.400 16% 16 
88,300 26% 26% 
Amer. Radiator & Stand. Sanitary 76,400 9% 
Warner Bros. Pictures.............. 65,400 1334 12% 
Columbia Gas & Electric.......... 62,300 4% 3% 
60,900 7% 7 
60,100 2% 11% 
Commonwealth & Southern......... 59,100 13/16 13/16 
24 


Shares -—Closing Prices— 


STOCK: Traded July 27. Aug. 3 
Paramount Pictures 59,000 
Radio-Keith-Orpheum ............. 53,300 
Aviation Corporation ............++ 50,500 
49,400 
Continental Motors 
United Gas Improvmt., x.d........ 48,000 
Amer. & Foreign —" 2nd pf...... 47,700 
United Corporation pf..... bedacecdes 46,100 
Southern Railway 44,700 
Curtiss-Wright 43,700 


96.42 $10,096,900 


ly 29 210 ;— 
10,696 
407 | M 
19,387 
20,828 150 
9,655 140 M 
a 162,287 90 M 
14,345 
54,134 
10,636 M 
1943 
1942 
*0.09 Week Ended———— 
Petts] July3i July 24 Aus. 
©0.12 4,196 8,649 
*111 98.0 95.8 
883,826 863,528 
25.89 75,714 79,446 
0.065 102;881 115,813 
0.64 3,421 2,806 
"81% 4,998 2,908 
ae 34.00 1,977 1,842 Mi 
rein 0.0560 206.2 177.5 
0.0374 Mi 
nes 1.29% 110.65 108.4 
0.0864 
BONDS ———— 
ais Value of Sales 
onds N.YS.E. 1943 
895 673 July 
937 145 11,346,500 .. 30 
821 68 5,932,600 .. 
919 106 10,847,000 ..Aug. 
891 438 10,582,000... 3 
860 498 8,118,500 .. 
Net Net 
Change . Change 
- % 
— 3% 
Me 
4 
+ 
% 1% 
FINANCIAL WORLD 


This is part 23 of a series which will cover all common stocks listed 
on the New York Stock Exchange. Unless otherwise noted, earnings 
and dividend figures have been adjusted for any stock split-ups that 
may have been effected. Figures for 1942: earnings, latest reported; 


VALUABLE FOR FUTURE REFERENCE 


Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


dividends; paid in full (including extras, if any) for the year; price 
range, complete for 1942. Earnings and dividend averages are for 
the ten-year period 1932-1941, or for whatever period ended 1942 for 
which the figures are available at the time of going to press. 


1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 Average 1942 
Mack Trucks  .........s006 ae 28% 46% 41% 30 49 62 32% 33% 31% 35% 35% 
Low | ehdnededee 13 22 18 27 16 18 17 23% aaa 17% 
Earnings rer D$2. 9 i 42 * 03 D$0.66 $2.41 $2.15 D$1.56 $1.14 $3.02 $4.93 $0.78 $5.00 
nies 9% bacives 1.00 we 1.00 1.00 1.50 0.75 0.25 0.50 1.50 3.00 1.15 3.00 
Macy Wccctnesvnckie Medians casa 60% 62 57% 65 58% 49% 43% 31 29% P 21% 
17 30 son 25 24% 25% 20 17% 17% 
Earnings a$2.02 a$1. a$l 3 a$3.06 a$2.52 a$1.42 a$2.36 a$2.36 a$2.57 a$2.20 $2.23 a$0.12 
Dividend...... 2.25 2.00 2.00 2.00 2.00 2.75 2.00 2.00 2.0 2.00 2.10 1.67 
Madison Square Garden... High.......... 11% 1554 15% 19% 12% 14% 
Low 10 eee 
Earnings e$0.42 e$0.06 eD$0.22 e$0. e$0.88  e$1.22 e$1.62 e$1.50 e¢$1.40 e$1.44 $0.90 e$0.41 
D jooscee None None None 0.3 0.70 1.35 1.65 1.35 1.10 1.10 0.75 1.25 
Magma Copper ............. High.......... 13 19% 23 374 57 40% 40 38 31 co 
15 18% 18% 25 21% 19% 19 
Earnings......§D$1. $$1.59 §$1. §$3.18  §$3.57 $$1.60  §$$3.40  §$2.78  §$$3.66 $2.01 §$$1.46 
Di PTT 0.5 1.50 3.00 2.75 1.50 2.7 2.50 2.50 1.91 2.0 
Earnings. ..... D$15.93 iDg11. 52 31 28 59° jD$5.23' *t$0.22 £D$0.12 £0.94 fD$0.05 D$s.69 £$2.17 
Dividend...... None None None None None None None None None None 
Mandel Brothers .......... High.......... 4% 9% a "19% 18 16% 7¥, 7h 7% 6% 
Rc 1% 3 3 7 6 4% 5 4 ee 
Earnings...... aD$1.89 a$0.03 aD$0.97 a$0.10 a$1.33  a$1.39 a$0.49 a$0.86 a$0.91 a$1.69 $0.39 a$1.48 
Dividend...... None None None None None 1.00 0.75 0.70 1.00 1.00 0.45 1.25 
Manhattan Shirt .......... IGS 9 23 20% 19% 24% 29% 16 16 16% 16% jase 16% 
3% (10% 17% 9% 9 10 
Earnings......« :D$0.57 k$1.10 k$0.34 k$0.92 k$2.00 k$0.73 k$2.04 k$2.20 k$3.63 $1.37 k$3.03 
Dividend,..... 0.15 None 0.60 0.60 0.70 1.00 0.90 1.10 1.20 1.40 0.77 1.40 
Maracaibo Oi] ............. RG haces eon 1% 4 3% 3 6% 6% 2% 2% 1% 1% 2 
% 1 1 2% 1% 1 
Earnings D$1.83 D$0.01 D$0.02 D$0.01 D$0.04 D$0.11 $0.03 $0.04 $0.09 D$0.19 $0.10 
Dividend...... None None None None None None None None None None None None 
Marine Midland ........... BS Sacie dicts 14% 11% 9 9% 12% 144% 7% 5% 5% 5% 3% 
Earnings haedee $1.25 $0.89 $0.75 $0.73 $0.81 $0.72 $0.62 $0.65 $0.69 $0.68 $0.78 $0.70 
m1 Dividend...... 0.80 0.40 0.40 0.40 0.40 0.45 0.30 ; 0.32 0.30 0.30 0.41 0.18 
549 Marshall Field ............. Ps wescdecss 13% 18% 19% 14 25% 30% 14% 17% 16% 17% 12% 
5.8 Low. 3 4 8% 6% 11% 7% 5% 9% 8% 11 8% 
558 Earnings D$7.19 D$1.43 D$1.62 D$1.35 0.67 D$2.11 $1.04 $1.92 $2.47 $1.95 D$0.57 $1.68 
383 Dividend...... None one None None None None None 0.30 1.30 1.30 0.29 1.00 
445 (_Martin (Glenn L.)......... High.......... 20 29% 37% 32% 26% 
813 Low .......... wae ve wa 11 10 14% 26% 26 20 ap 17% 
806 Earnings...... $0.003 D$0.27 97 24 $0.89 $1.32 $2.15 $3.75 $4.94 $5.24 $1.50 $6.02 
908 Dividend...... None None None None None one None 1.00 2.00 3.00 0.60 1.50 
842 MMartin-Parry .............. 7% 12% 11 12 13 7 12% 6% 
% 4 6% 1% 2% 2 6 3% 
Earnings..... . 1D$1.48 hD$0.13 pee > 6 hD$1.14 hD$1.28 hD$1.05 hD$0.33 hD$0.33 h$3.78 h$1.59 D$0.10 h$1.25 
1.5 Dividend...... None None None None None None None None None None None None 
Masonite Corp. ............ 8 bid 10 17 bid 72% 100% 
the 44 20 25 30 21% 19 22% 
Earnings...... hD$0.19 hD$0.35 h$0.54 h$1.71 h$2.51 h$3.04 h$1.95 h$1.99 h$2.91 h$3.56 $1.77 h$2.58 
Dividend...... None None None 0.25 1.37% 2.50 1.50 1.00 1.50 1.50 0.96 1.25 
Master Electric ............ 21 25% 18% 28 42 28 25% 
14 13% 11% 14% 21% 21% 19 
Earnings...... Not $0.21 $0.76 $1.00 $1.83 $2.50 $1.43 $2.77 $3.18 $3.86 $1.95 $4.85 
Dividend...... Available 10.00 15.00 14.97 0.55 1.55 1.15 1.70 2.40 2.40 4.97 1.80 
20% 46% 40% 33% 42% 41% 36% 37% 32% 31% 29% 
9 14 23% 23% 27% 22 19% 20% 1 24% wits 1914 
$0.86 $1.70 $1.20 $1.44. $1.76 $1.81 $1.01 $1.12 $1.72 $1.90 $1.45 1.26 
1.75 1.50 1.50 1.87% 1.50 1.65 1.50 1.59 1.50 Bes 1.60 1.12%4 
rrr 33 45% 57 70 66% 53 53% 53% 56% 46% 
23 35 43% 33% 28 
a$0.77  a$2.36 a$2.81 a$4.12 a$4.00 a$3.10 a$3.58 a$4.10 a$3.76 $3.13 a$3.66 
1.40 1.00 1.85 2.25 4.25 3.00 3.00 3.00 3.00 2.44 3.00 
6 8 "7 20 . 21% 15% 7 6% 4% 2% ae 3% 
1 1 4 5% 13% 4% 3 3% 2% 1 hal a 1% 
D$1.22 D$0.01 $0.46 0.85 $1.03 $0.75 D$0.25 $0.22 $0.47 $0.38 $0.27 D$0.18 
None None one one 0.50 0.50 one None 0.15 None 0.12 None 
21 30% 32 25%. 37 36 15% 15% 16% 144% 12% 
10 13 24 28 29 11% 8% 10% 10% 8 ees 9 
$2.13 $2.17 $2.20 $2.25 $2.20 $1.26 1.06 $1.40 $1.59 $1.52 $1.78 $1.52 
2.25 2.00 2.00 2.00 2.25 1.87% 1.12% 1.00 1.40 1.40 1.73 1.40 
ban ne 23% 24% 13% 17% 16% 16 14 
wale 12 7% 6 9% 10% 12% 10 
—Receivership— $1.23 $1.33 $2.16 $1.89 $1.48 $1.95 $2.05 $2.24 $1.79 $1.90 
xen iste one None None 0.50 0.75 1.00 1.25 1,25 0.59 1.00 
5% 6 16 31 46 54% 
A 2% 1% 3% 13% 27 40% 
Earnings...... D$0.56 $0.23 1.0 1.30 $2.13 $2.00 1. : 2.11 
4 Divi tend... Nowe None 0.25 0.75 1.75 1.00 1.00 1.75 2.25 2.00 1.08 2.00 
” % —i2 me © Jan. 31 follo year. e—12 mos. ended May 31. f—12 mos. ended June 30. h—12 mos. ended Aug. 3 Pe mos. ended Oct. 31. 
1c mos. ended Nov. 30. t mos. to June 30. “Change in fiscal year. §Before reciation and/or depletion. SD 
J. 0 BRIEN, INC. 
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LUCKY STRIKE MEANS FINE TOBACCO! 


“Tobacco Expert.” Painted from real life in the tobacco country by Joe Jones 


YES, LUCKY STRIKE MEANS 
So Round, So Firm, So Fully Packed — So Free and Easy On The Draw 


Copyright 1943, The American Tobseco Company 


